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General Spokesman Defends Detention 
— English 0922 GMT 
Foreign Ministry Holds Weekly News Briefing wich | 
[Text] Beijing, 16 Feb (AFP)—China defended Thursday 
Views Detention of Missionaries | 


OW 1702104794 Beijing XINHUA in English 1036 
GMT 17 Feb 94 


Foreign Spokesman on Management 
of Foreigners’ Religious Activities in China’— 
XINHUA headline] 


[Text] Beijing, February 17 (XINHUA)—A Chinese 


illegal religious act 
between February 9 and 11, 1994, in Henan Province of 
i regulation on the maintenance 
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Welcomes DPRK Nuclear Issue Decision 
GMT 17 Feb 94 


will 
tude and seek an appropriate solution to this issue at an 
early date through dialogue and consultation.” 


‘Firmly Opposed’ to Taiwan Relations Act 


OW1702103594 Beijing XINHUA in English 1017 
GMT 17 Feb 94 
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necessary measures to prevent the U.S. from 

any remarks and taking any actions are in 
violation of this principle with a view to the mainte- 
nance of Sino-U.S. relations. 
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ext) Beijing, February 17 (XINHUA)—Chinese Vice- 
Minister Tian Zengpei will visit Mozambique, 
Zimbabwe and Namibia from February 20 to March 2 at 
the invitation of the three countries’ foreign ministries. 


This was announced by a spokesman for the Chinese 
Foreign Ministry at the weekly press conference here this 


Tian will also visit South Africa as guest of the Center for 
South Africa Studies of the China Institute on Interna- 
tional Studies in Pretoria, said Spokesman Wu Jianmin. 


China is 
relations with South Africa on the basis of the five 
principles of peaceful co-existence. 


that it is a basic policy of the Chinese Gov- 
ernment to develop friendly relations and co-operation 
with J in a sustained and stable manner on the basis 
of the principles of peaceful co-existence. 
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He said this assertion is untenable and is designed by a 
sdisehighocemantpieien cite tesameetants 


basis of the five principles of peaceful co-existence. 
between China and Japan will not only benefit the two 
countries, but also contribute to the stability and pros- 
perity of the region and the world at large. 


Foreign Ministry Spokesman Announces Visits 


Zhu Rongji To Visit Japan 
OW 1702090294 Beijing XINHUA in English 0853 
GMT 17 Feb 94 


[Text] = February 17 (XINHUA)—Chinese Vice- 
Premier Zhu Rongji will pay an official good-will visit to 
23 to March 3, at the invitation of 


Vietnamese Assembly Chairman To Visit 


OW 1702091694 Beijing XINHUA in English 0907 
GMT 17 Feb 94 


[Text] Beijing, February 17 (XINHUA)—Nong Duc 
Manh, chairman of the National Assembly of Vietnam, 


Turkmenistan Assembly President To Visit 


OW 1702092894 Beijing XINHUA in English 0913 
GMT 17 Feb 94 


{Text} Beijing, February 17 (XINHUA)—Sakhat Mura- 
dov, president of the Majlis (assembly) of Turkmenistan, 
will pay a visit to China from February 20 to 
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French Senate President To Visit 


OW 1702084794 Beijing XINHUA in English 0835 
GMT 17 Feb 94 


[Text] Beijing, February 17 (XINHUA)—A Chinese 
Foreign Ministry spokesman 


Italian Senate President To Visit 


GMT 17 Feb 94 


‘News Analysis’ Views U.S.-Japanese Trade 


OW 1602142794 Beijing XINHUA Domestic Service in 
Chinese 0459 GMT 16 Feb 94 


(Text Washington, 15 Feb (XINHUA)—US. Trade 
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products accounted for only 5 percent of the Tokyo 
market, which is a far cry from Japan's promise. 

In fact, the cellular phone trade is just a miniscule 
portion in terms of the economic interests of these two 
largest industrialized countries in the world. However, 
since the announcement of the trade sanctions was made 
on || February after the breakdown of the U.S.-Japanese 
catching. The issue of where will U.S.-Japanese trade go 
from here has become a major topic of discussion and 
concern here. [variant version reads “Kantor added: “We 
have said many times that we are determined to achieve 


During the negotiations, the U.S. side insisted on using 
numerical targets as the yardstick for ing the two 
countries’ trade relations and said that Japan should first 
open for the United States its markets for automobiles, 
auio parts, telecommunications products, medical 
equipment, and insurance, but Japan stated that this was 


U.S.-Japanese trade relations over the last 20 years show 
that the U.S. teade deficit with Japan has soared dratti- 
cally. The $1.5 billion trade deficit in 1971 soared to 
$21.6 billion in 1983 and to $54 billion in 1992. It is 
estimated that the trade deficit in 1993 would reach $60 
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Japanese summit, the United States wants 
Japanese business circles to exercise pressure on the 
government and to force it to concede and that it also 


11K 170201 1994 Hong Xong TA KUNG PAO in Chinese 
lo Feb 94 9 3 


‘Politica! Talk” column by Shih Chun-Yu (2457 0689 
768): “China Pays Close Attention to Consequences of 
Air Raid on Sarajevo”) 

[Text}Sepping Up Preparations for Air Raid on Serbd 


NATO fighters have doubled their number of sorties 
over the last few days. The fighters, which took off from 
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T Use of Force in 
ajikistan Reportedly Opposes 


OW 1702050794 Beijing XINHUA in English 0222 
GMT 17 Feb 94 


[Text] Moscow, February 16 (XINHUA)—Tajiki 
has expressed strong opposition to any use of mn 


The ITAR-TASS NEWS SERVICE quoted Tajik Foreign 
Minister Rashid Alimov as saying today that any “means 
of violence” to be used to solve the conflict in former 
Yugoslavia 1s doomed to fail. 


“Violence will be answered by violence,” he said, adding 
that no side involved in the Bosnian conflict should cross 
the “nsk line” any more. 


Russia Aims To Bleck Air Strikes Against 
Bosnian Serbs 


OW 1702050994 Beijing XINHUA in English 0305 
GMT 17 Feb 94 


Russian repersentatives to the UN Securty Council were 
instructed to oppose NATO air strikes, he said, adding 
that as a request by Moscow, the UN 


i 


US. Reiterates Stance on Sending Troops To 


GMT 17 Feb 94 


6,000, 2,500, and 2,400 troops respectively. 
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“Constructive relations between Greece and the Former 
Yugoslav Republic of Macedonia are certainly essential 
to regional —, State Department spokeswoman 
Christine Shelly said. 


Meanwhile, a senior administration official was quoted 
as saying that the U.S. ambassador to Athens would 
submit a diplomatic note to the Greek Foreign Ministry 
Thursday [17 February] and the Greek ambassador to 
the U.S. might also be summoned to the State Depart- 
ment. 


The remarks came after Greek prime minister’s 
announcement earlier that Athens would stop the flow of 
goods from the Salonika port to the land-locked Mace- 
donia, except humanitarian supplies. 


Washington Macedonia on February 9, but 


recognized 
using the name of “the Former Yugoslev Republic of 
Macedonia” in order not to anger either side. 


“We would certainly hope that every effort could be 
made to try to avoid any particular actions which might 
aggravate the situation or lead to some kind of an 
increase in tensions,” Shelly said. 

Greece has been trying to block international recognition 
of Macedonia, saying the name “Macedonia” could be 
exploited for territorial claims against its province with 
the same name. 


About 50,000 Greek citizens protested Tuesday against 
the U.S. recognition of the Balkan republic. 


Macedonia, with a population of some two million Slavs 
= ethnic Albanians, declared its independence in 
1991. 


NPC Official Prepares for World Conference on 
Women 


OW1602140294 Beijing XINHUA in English 1323 
GMT 16 Feb 94 


[Text] Beijing, ae 16 (XINHUA)—Chen Muhua, 
vice-chairperson of the Standing Committee of the Chi- 
nese National People’s Congress [NPC], met with Khu- 
nying Supatra Masdit, convener of the NGO (non- 
governmental organizations) Forum of the Fourth World 
Conference on Women, here this evening. 


Chen, who is also president of the All-China Women’s 
Federation (ACWF), said that China, as host, would try 
its best to prepare for the conference and ensure the 
smooth rumning of the meeting. 


“Through our cooperation with Madame Masdit, we will 
make the 1995 NGO forum a complete success,” Chen 
said. 

Masdit expressed the belief that the Fourth World Con- 


ference on Women and the 1995 NGO forum would be 
successes. 
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site facilities China is to provide for the meeting. 

As Thai minister of state, Masdit was active in women 
issues and other social activities. She arrived here on 
February 15 for a working visit as guest of the NGO 
forum committee of the China organizing committee for 
a ae So 


She visited the facilities for the forum this morning. In 
the afternoon, she held talks with Huang Qizao, ACWF 
vice-president and chairman of the NGO forum com- 
mittee of China’s organizing committee for the confer- 
ence. 


The Fourth World Conference on Women is to be held 
here from September 4 to 15, 1995. The NGO forum will 
be held here from August 30 to September 8 of the same 
year as an auxiliary meeting to the conference. 


After today’s meeting, Chen hosted a dinner in Masdit’s 


United States & Canada 


‘News Analysis’ Views U.S. Leader as ‘Salesman 
in Chief’ 


OW 1702104294 Beijing XINHUA in English 0906 
GMT 17 Feb 94 


(“News analysis” by Wang Nan: “Corporate America 
Pins Hopes on ‘Salesman-in-Chief”’] 


ext) Washington, February 16 (XINHUA)—When 

i Arabia made clear its intention of replacing its 
current fleet of commercial airplanes, rushing to the 
offer were not just civil aircraft makers. 
U.S. President Bill Clinton, followed by French Presi- 
dent Francois Mitterrand and British Prime Minister 
John Major, were all around appealing to King Fahd for 
better chances for their own countries. 


In announcing Saudi Arabia’s purchase of American 
planes worth nearly six billion U.S. dollars here today, 
Clinton made good on his promise to strive for more and 
fair trade opportunities for U.S. firms. 


“We worked hard on this, and we will continue to work 
at home and abroad to help our people thrive in the 


global economy,” Clinton said at a hastily arranged 
White House ceremony this morning. 


which plans to put in 1.5 
willing to help AT&T against 


in winning four billion dollars 


aircraft. 
io is also eyeing the profitable phone 


ap Soe © © ones < Gs ates US. 
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of exports means 20,000 new jobs at home. The new deal 
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“foci” would appear at the same time. This has been According to a survey conducted by the U.S. Depart- 
shown by the speeches of U.S. Government leaders. ment of Commerce, the rate of return from U.S. invest- 
Shortly after the Seattle meeting, Christopher said that ment in Asia between 1989 and 1991 exceeded 23 
during the cold war, the United States had naturally percent, which was almost twice as much as the average 
focused its strategy on Europe, because it had to contain rate of investment returns in the 24 major industrial 
the Soviet Union. “Today, we are watching every region | countries in the world in the same period. The annual 
of the globe at the same time. Due to our economic and volume of bilateral trade between the United States and 
security needs, we have interests in Asia.” When Asia exceeds $360 billion, which is more than four times 
in Brussels, 
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security” but “not the only key point.” 
that there is more than one key point in U 
strategy. 


Europe remains the focus of U.S. diplomacy, because 
most of the world’s developed countries are in Europe. 
In the present stage and for a fairly long time to come, 
Europe will continue to be the center of international 
struggle, and the United States must lay the focus of its 
diplomacy in Europe. Because many allies of the United 
States are European countries and the United States is 
trying to maintain its status as the leader of the West and 
the world, it will have to first maintain its leading 
position in Europe. Recently, extreme nationalist forces 
have risen in Russia, and this cannot but cause concern 
and apprehension to the United States. In addition, the 
United States is still trying to keep more than 100,000 
troops in Europe after the end of the Cold War, and this 
shows that Europe remains the key point of U.S. security 
interests. However, because of the dissolution of the 
Soviet Union, the direct threat to U.S. security has 


although 
Europe remains the focus of U.S. strategy, it is not quite 
the same as in the Cold War period. 


The United States not only has major security interests 
in Europe, but it also has major economic interests there. 
At present, the United States gains 60 percent of 
profits earned overseas from Europe, over half of 
overseas investments ar. in Europe, and 65 percent 
foreign investment in the United States is from Europe. 
Although Europe is so important to U.S. economic 
interests, the United States has begun to shift the 
tegic “focus” of its “economic security” to the 


trade with Asia greatly exceeds that with Europe. 
According to statistics, between 1989 and 1992, U.S. 
direct investment in Asia (excluding Japan) increased by 
56 percent, far higher than the 26-percent growth in 
overall U.S. investment overseas in this period. 


of bilateral trade between the United States and 
Europe. Although it will still take time for U.S. economic 
interests in Asia to exceed those in Europe in all fields, 


whole remains in Europe. In the post-Cold War transi- 
tional period and at the turn of the century, adjustments 
in U.S. diplomatic strategy will bear a transitional 
nature. At present and for a certain period to come, there 
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ext] Beijing, February 16 (XINHUA)—Apples from 

ashington state, in the north-west of the U.S.A., are to 
be allowed into China—with provisos that they are free 
of the Mediterranean fruit fly pest. 


China’s National General Institute of Animal and Plant 


Quarantine has recently agreed to the apple imports, 
provided they meet a number of conditions. 


Under the agreement, the apples to be exported to China 
must be produced in the area designated by the Chinese 
National Animal and Plant Quarantine Institute. That 
area must be free of the Mediterranean fruit fly. The fruit 
aed adl caaaas we ask ame 


ries after being strictly quarantined by the U.S. quaran- 
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US. Newspaper Reveals Export of Prison Goods 
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According to the article, California prisons export less 
prison-made clothing than Oregon, but have so far sent 
test orders to Japan and Malaysia. 

Corey Weinstein, a board member of the California 
Prisoners Rights Union, was also quoted as saying that 


about human-rights violations in the United States”. 
Haga admitted that the two different policies the U.S. 
Government is pursuing on prison exports “may smack 
of old-fashioned i ‘alism.” 

Weinstein stressed that as long as California exports 
prison-made goods, the United States “has no basis” for 
criticizing other countries involved in the same practice. 


Central Eurasia 
Ukrainian Eavoy to China Views Bilateral 
Relations 


WS0902170094 Kiev KIEVSKIYE VEDOMOSTI in 
Russian 3 Feb 94 p 3 
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and the Lisbon Protocol. I will briefly outline China’s 
stance on these issues. As early as 1964, when China 
started to acquire nuclear weapons, it pledged that it 
would use them neither first nor against any nonnuclear 
state or region. When we requested that the Chinese side 
grant us security guarantees if Ukraine assumed nonnvu- 
clear status, the PRC Government reaffirmed its posi- 
tion. At the same time, the Chinese side expressed 
understanding for Ukraine's standpoint on nuclear dis- 
armament, for which we are very grateful. We would 
welcome China’s participation, along with other nuclear 


[Plyushko}] China points out that other nuclear states 
have conducted more nuclear tests, which are essential 
for improving nuclear weapons and maintaining them at 
a proper level. Fundamentally, China wants such 
weapons to be completely prohibited, which will elimi- 
nate the problem of nuclear tests. This has been stated by 
Chinese officials. 


[Myasnikova] What is Ukraine's attitude toward Taiwan? 


(Plyushko} For China, this is a very delicate issue when 
it comes to relations with any country. The position of 


establish any form of official relations with Taiwan. 
([Myasnikova] What about unofficial relations? 


hard to establish a new state even 
under the most ideal conditions, both foreign 

domestic. Our situation is even further complicated by 
inconsistency in implementing the economic reform 
program. A certain role was played by the breaking off of 


: 


| 


manage without foreign help. We need equal and mutu- 
ial cooperation with other countries. We 

have many products we could offer to the world, and 

even developed countries are interested in those prod- 

ucts, not to mention developing ones. In this regard, the 

very, very great. 

Positive changes have already taken place over the last 


our countries in 1993, according to specialists, it should 
have reached $500 million. This is encouraging, but 


During President Kravchuk’s visit to China in October 


are currently continuing, and there is hope that the first 
meeting of the commission will be held in January or 


ng 
in 1978 and shook the whole world. China’s GDP grows 
on average at a stable rate of 8-9 percent per year. In 
1992 it increased 12.8 percent, and in 1993—13 percent, 
according to preliminary assessments. 
China’s latest economic successes cannot but draw the 
attention of the international community, and we can 


tial. We have certain world-standard technologies that 
China and other countries need. Few countries have 
experience in such fields as overall oil and gas pipeline 


OW1502153494 Beijing XINHUA in English 1519 
GMT 15 Feb 94 


[Text] Moscow, February 15 (XINHUA)—Russian Pres- 
ident Boris Yeltsin stressed today that the Bosnian crisis 
should be resolved through negotiations, but insisted 
that Russia would take an active role in helping end the 
war in former Yugoslavia. 


TA KUNG PAO Welcomes DPRK Agreement on 
Inspections 


HK1702092694 Hong Kong TA KUNG PAO in Chinese 
17 Feb 94 p 3 


(“Political Talk” column by Shih Chun-yu (2457 0689 
3768): “DPRK Is Willing To Accept International 
Nuclear Inspection”] 


(Text}it Helps Ease the Tense Situation on the Korean 
Peninsula 


The International Atomic Agency [IAA] and the DPRK 
reached an agreement on nuclear inspections on 15 
February in Vienna. According to the IAA spokesman, 
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in the world and are also very grateful to 
them. 
Mr. Ninagawa expressed thanks for his 
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Bangladesh Official Previews Qian Qichen Visit 
OW 1702113494 Beijing XINHUA in English 1055 
GMT 17 Feb 94 


{Text] Dhaka, February 17 (XINHUA)—The visit of 
Qian Qichen, wegen mage ey oe = 
will help further strengthen the Bangladesh-China 
friendship, Foreign Secretary M.R. Osmani told 
newsmen here rag 

yr pay! 


tion of mutual cooperations between two countries, 
Osmany said. 

They will also exchange views on bilateral and interna- 
tional issues, he added. 
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Trade and economic cooperation between the two coun- 
Te nee 
The Chinese foreign minister will also call on President 
Khaleda Zia. 


China ‘Set To Renew 
Israel, ) High-Level 


HK1602131494 Hong Kong EASTERN EXPRESS in 
English 16 Feb 94 p 6 


(By Bruce Gilley] 


[Text] Israel and China are set to renew high-level 
diplomatic contact after a three-month hiatus which 
followed the death of a Chinese politician in a myste- 
rious helicopter crash near the Dead Sea. 


Israel's Minister of Trade and Industry and the Minister 
of Finance will visit China during the same period. 


None of the visits will be officially announced until later 
this month when the Israeli Ministry of Transport 
releases its report on the death of the Shenyang mayor, 
Wu Disheng, in a helicopter crash last November. 


High-level contacts between Beijing and Jerusalem were 
suspended after Wu's death. The helicopter 
> or a mysterious explosion shortly after take- 
The Ministry of Transport report is likely to attribute the 
crash to a “grave technical fault”, the source said. 


hiring a lawyer to watch its interests as the investigation 


Beijing signailed its desire to put the matter to rest last 


“We had a good thing going until the accident,” one 
Israeli dip! said. 
“We're trying to rebuild the relationship in good taste, 


feared this could lead to a transfer of Western technology 
to China in violation of Western bilateral pacts with 


In 1992, he said, the figure was about HK$470m [Hong 
Kong dollars}. 


oe 


BK1502132894 Islamabad Radio Pakistan Overseas 
Service in English 0800 GMT 15 Feb 94 

(Text] Prime Minister Ms. Benazir Bhutto's special 
envoy, Professor N.D. Khan, has held talks in Beijing 
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XINHUA Reports Palestinian Leadership Meets 
in Tunis 


OW1502192994 Beijing XINHUA in English 1852 
GMT 15 Feb 94 


(PLO) Executive Committee 


$8 major group, the sources said that 


These amendments, the sources say, must be compatible 


Article Views Challenges to British Diplomacy 
HK1402142094 Beijing RENMIN RIBAO in Chinese 
4 Feb 94 p7 


[Article by Chen Tean (7115 3676 1344): “The ‘Three- 
Circle Diplomacy’ of the Major Government is Facing a 
Challenge”—A Change in Britain's Role in World 
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in 1988 when he was the 
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early post-war 
role in the 


end of the Cold War noticeably weakened the British XINHUA Interviews Freach Senate President 
capitalist world 
» ot. 


position and influence. Being a victorious nation in 
World War II and the second largest economic power in 


building socialism with Chinese characteristics, the dic- 
butions. 


and general entries. The dozen or s0 major entries 
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present, we have to pay special attention to the building 
of material civilization. At the same time, we also have 
to build socialist spiritual civilization. The most funda- 
mental thing 1s to enable the broad masses of people to 
have communist ideals, morals, and culture, and to 


with the . Both hands should grasp firmly.” (“Gists 
of Remarks Made in Wuchang, Shenzhen, Zhuhai, and 
Shanghai”) These expositions on grasping matenal civi- 
one hand while grasping democracy and the legal system 
with the other, grasping reform and opening up with one 
hand while grasping cracking down on crimes with the 
other shine with the ideological brilliance of dialectical 
materialism. All things in the world are interrelated and 
interdependent. This is particularly true of a series of 
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Under the conditions of the socialist market economy, 


Pressing Tasks on the 


“money worship” and to ensure the healthy develop- 
ment of the press and publication. 


Comrade Deng Xiaoping’s expositions on persisting in 
“grasping with both hands” and grasping firmly with 
both hands are guidance for press and publication work. 
So long as we seriously grasp their essence and use them 
to guide practical work and so long as we adhere to the 
correct orientation, carry out management according to 
law, deepen reform, and promote prosperity, the press 
and publication sector will certainly develop further. 


State Council Appoints, Removes Officials 


OW1602143194 Beijing XINHUA Domestic Service in 
Chinese 0715 GMT 16 Feb 94 


[Text] Beijing, 16 Feb (XINHUA)—The State Council 
recently appointed and dismissed a number of state 
personnel. 


Liu Zhongli was appointed concurrent director of the 
State General Administration of Taxation [SGAT]; Jin 


Wu Jingchun (female) was dismissed from the office of 
vice minister in charge of the State Planned Parenthood 
Commission; Wang Yanmu was dismissed from the 
office of director of the State Bureau of Construction 


ang 
office of deputy director of the XINHUA Macao Branch. 


Beijing Invites Foreign Media To Cover NPC 


OW1702013194 Beijing XINHUA in English 0101 
GMT 17 Feb 94 


(Text] Beijing, February 17 (XINHUA)—Journalists 
from Hong Kong, Macao, Taiwan and foreign countries 
are welcome to cover the second sessions of China’s 
National People’s Congress (NPC) and Chinese People’s 
Political Consultative Conference (CPPCC). 

This was announced by the general offices of the NPC 
and CPPCC in Beijing today. 


The NPC session is scheduled to open March 10 and the 
CPPCC session March 8, this year. 


Journalists from Hong Kong and Macao who want to 
cover the two sessions can apply through local branches 
of XINHUA NEWS AGENCY to the special press office 
set up for the sessions. 


Taiwan reporters can apply to the press office through 
the Hong Kong branch of XIN‘INUA NEWS AGENCY or 
Chinese embassies in foreign countries. 

Foreign reporters can apply to the press office through 
Chinese embassies in foreign countries, Hong Kong and 
Macao branches of XINHUA NEWS AGENCY, and 
visa offices in Hong Kong and Macao. 


Foreign reporters and reporters from Hong Kong 
working in Beijing can apply to the press center for the 


FBIS-CHI-94-033 
17 February 1994 


two sessions directly. The press center will be set up in 
Beijing's International Hotel. 


The deadline for applications is March 15 this year. 


Tian Jiyun Inspects Guangdong’s Shanwei City 
HK1702113094 Guangzhou Guangdong 
Network in Mandarin 0400 GMT 17 Feb 94 


mental attitude of its cadres. 

Prior to his departure from Shanwei, Tian Jiyun happily 
wrote an inscription, which reads: Shanwei Is Leaping 
Forward. 


Dissident Wang Dan’ Political 
ang s Civic, Rights 


HK1702105894 Hong Kong LIEN HO PAO in Chinese 
17 Feb 94 p 10 


[By reporter Chu Wei-ching (2612 0251 4552): “Wang 
Dan’s Civic and Political Rights Were Restored Yester- 
day”) 


safeguarding the 
speech is a component of China’s democratic movement 
and that he would continue writing. 
Deprivation of political rights primarily refers to the 
right to vote and stand for election, the freedoms of 
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speech, press, and assembly as laid down in the consti- 
tution, and the right to take up posts in an enterprise or 
institution, among other rights. 


Former NPC Vice Chairman Lie Ningyi Dies 


OW1702133494 Beijing XINHUA in English 1313 
GMT 17 Feb 94 


{Text} Beijing, ome | 17 (XINHUA)—Liu Ningyi, 
former vice-chairman of the Standing Committee of the 
Third National People’s Congress, died of illness here on 


February 15 at the age of 87. 
Liu Ningyi was an outstanding member of the Commu- 


Article Views Situation at Social Sciences 
Academy 


HK1602131694 Hong Kong EASTERN EXPRESS in 
English 16 Feb 94 p 6 


[By P.N. Kandinsky] 


[Text] The Beijing intellectual was openly sarcastic. 
“Was this meant to be a festive gift for us?” he asked. 


He was referring to the reshuffle at the Chinese Academy 
of Social Sciences (Cass), announced on the eve of the 
lunar new year. 


Wang Renzhi, the hardliner who formerly headed the 
Communist Party’s Central Propagands Department 
and carried out the purge of government critics in 1989, 
eee 


Wang joined Cass in 1992 as the party boss, but did not 
have any defined position in the administration. 


The official announcement directed at overseas audi- 
ences said that new heads had been named at 43 of the 
150 institutes under Cass and that liberal academics 
involved in the 1989 protests or close to the former party 
chief, Zhao Ziyang, had been removed. 


Loyalty to socialism and “revolutionary spirit” were 
considered in addition to professional qualifications in 
making the appointments. 

But the official report did not mention Wang's appoint- 
ment, perhaps because even his comrades knew this 
Se ee ee eae tee 
younger, more capable Cass leadership “emancipated in 
thought and perspective”. 


“What a joke,” sneered an older intellectual who trans- 
lates social science books. 

“i'm surprised there is still something that can make 
them feel embarrassed, now that they have turned our 
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profession into the most politically repressed and eco- 
nomically pointless way to make a living in the entire 
country.” 


Staff were not consulted about Wang's nomination. 


Some had signed a protest letter to the top leadership 
when he was transferred to Cass. 


Despite the economic reform of the past couple of years, 
social science research in China has remained under 
tight control by a small group of ideologically conserva- 
tive officials who rose to power with the crackdown on 
the 1989 mass protests. 

Freedom in academic pursuits and expression are si‘!] 
regarded as dangerous by the regime. 

News of Wang’s appointment came shortly after a 
national conference on propaganda. The only message of 


the conference was that the party wanted to reassert 
“leadership on public opinion”. 


One new twist, however, was a warning to the press not 


to indulge in publicising “certain issues” to such a degree 
that they have “excessive social impact”. 


The “certain issues” concerned, according to Beijing 
journalists, include last year’s high rate of inflation—the 
third-highest record during the reform era—and ram- 
pant corruption. 


Inflation and corruption were the two most important 
factors which drove millions of citizens to join in open 
protests in many Chinese cities in 1989, which the 


regime was able to disperse only by using armed force. 


The situation in the Year of the Dog is in many ways as 
serious as at the beginning of 1989, according to some 
social scientists. 


The leadership has an abiding fear of serious social 
research, noted one Beijing university teacher, who said 
it was a “lesson learned four years ago”, when many Cass 
researchers were participants and even leaders in the 
mass protests. 


To control social science, the regime not only uses fusty 
bureaucrats such as Wang Renzhi—who himself has 
accepted bribes, according to former subordinates at the 


Party Propaganda Department—but it has also finan- 
cially crippled research in many Cass institutes. 


Since the 1989 crackdown, the Institute of Political 
Science and the Institute of Marxism, Leninism and Mao 
ae Thought—two departments which produced 
some of the regime’s most articulate critics—have not 
embarked on a single important project. 


Administrative control of these two institutes has been 
merged with the Institute of Law Studies, Cass sources 
said. 


“It is a tradition in Soviet style systems that political 
science can never be treated as a separate discipline, but 
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rather must be subordinated to Stalin’s theory on the 
state and law,” the source said. 


i . . 
nearly 4,000 titles to only 800—due to the devaluation of 
renminbi and lack of any corresponding increase in 


Since mid-1993, some Cass institutes have leased their 
office rooms to businesses or converted them into cheap 


In the worst cases, money earmarked for research was 


The money-making group is expected to eke out the 
institute’s lean research budget and supplement the 
staff's meagre welfare funds. 


But the Institute of Political Science has not even been 
able to get its money-making venture off the ground. 


The main reason, according to one source at Cass, is that 
tas tadld of teaaninn bin 00 eommeeld vohen 


Moreover, the institute director, Wu Daying, who was 
also installed after the 1989 crackdown, is said to be 
extremely selfish as well as incompetent. He does not 
want to share any of his own money-making opportuni- 
ties with colleagues with differing political views. 


A typical middle-aged researcher at Cass earns just less 
than 300 renminbi (HK$265 [Hong Kong 
month. To buy a decent suit in Beijing costs more 
1,000 renminbi. 


dollars}) a 
than 
Finding a publisher for one’s work in the 
market place can be an uphill battle, even if the book is 
not politically sensitive. 


A manuscript will not usually be accepted by mainland 
publishers unless the author promises to sell—or buy— 
most, if not all, of the books. 


“The whole process takes two years to complete,” said a 
Cass literary critic, “and you get nothing out of it at the 
end except being worn to a frazzie.” 


A “sense of loss” has also invaded the six Cass institutes 
of economic research. Some receive research contracts, 
thereby offsetting funding problems, but still face a brain 
drain crisis because economists are being offered lucra- 
tive corporate positions in the external job market. 
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Circular Urges New Working Hours in Colleges 
OW 1702090694 Beijing XINHUA in English 0545 
GMT 17 Feb 94 


[Text] Beijing, February 17 (XINHUA)—The State Edu- 


week from March 1. 


Science & Technology 
Architect Views of March 3A 
Significance of Long- 


OW17021 14394 Beijing XINHUA Domestic Service in 
Chinese 0940 GMT 16 Feb 94 


[By correspondents Liu Linzong (0491 2651 1350) and 
Huang Weihua (7806 1218 5478)) 


[Text] Beijing, Feb 16 (XINHUA)—Upon returning here 
j Satellite Launch Center recently, Long 
Lehao (7893 i 


and a new stage in the development of China's rocket 
ment history to achieve complete success during a 


energy oxyhydrogen 


pla dong diao tuo luo si zhou rao xing ping tai 
0520 6148 7094 5828 0934 6519 2371 1840 1627 0669) 
for the first time in China, a technology quite advanced 
even in the world. The use of the cold helium heating 

izati hai jia wen zeng ya ji shu 
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a technology. The energy 
source [di wen qing qi neng yuan] and other technologies 
used in the of the third-level 


oscillating power generator (san ji bai dong fa dong ji 
0005 4787 2369 0520 4099 0520 2623] is also a new 


technology in our country. 


teeth : 
- Byes “1 
pil 
THE 
Aiea 
Hilt 
; #55 if 
jie : 8 


i 
if 
it 
: 
} 


i 
i 
i 
: 
fi 


CHINA DAILY Views Pollution Problems 


Urges Raising ‘Efficiency’ 
HK1702070794 Beijing CHINA DAILY in English 
17 Feb 94 p4 


(Unattributed report: “Efficiency Helps Cut Pollution”) 
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Despite significant progress, China’s industrial effi- 
ciency in recent years still lags behind that of developed 
countries. 


To produce the same amount of industrial products, 
China uses five to 10 times more water than developed 
nations, Qu said. 

Authorities have not fully recognized the importance of 
environmental protection in drafting economic plans. 


Priority has been given to increasing the input of raw 
materials and energy, while encouraging low energy 
consumption and low pollution has been largely ignored. 


China can no longer afford this model, Qu said. 


First, resource reserves are limited. China’s per capita 
water availability is only a quarter of the world average; 
per capita land area is only one-third of the global level; 
and per capita mineral resources only account for half 
the world average. 


With population growth and economic development, the 
shortage of resources will only become more acute. 

If measures are not taken to raise efficiency, production 
costs will rise and industrial development will be hand- 
icapped, Qu said. 

The environment has become an important concern in 
the world. Pollution control and environmental protec- 
tion regulations have been included in many interna- 
with poor environmental performances. 

And China, increasingly dependent upon foreign trade, 
must abide by international laws. 

Qu suggested that China speed up its industrial, struc- 
tural reshuffle and technological renovation to reduce 
pollution. 


One method would be to increase the number of non- 
polluting industries, such as the service sector. 
Another method would be to reduce the consumption of 


energy and raw materials. Pollutants should be recycled, 
treated or stored to create a more efficient consumption. 


Qu also called for increased government funding to fight 
pollution because environmental protection has become 
very costly. 


The government needs to adjust financial policies to 


major cities and in the worst hit provinces accounted for 
almost 60 percent of the China’s total township water 
pollution, according to the agency. 

Places facing grave air pollution problems are listed as 
Shanghai Jiangsu, Henan, Shandong, Beijing, Shanxi, 
Tianjin, Zhejiang and Sichuan. 

The rural industries in these areas produced 57.2 percent 
of the pollutants piped into the air by rural firms around 
the country. 


country’s total, according to he agency's investigation. 
The survey, which was started in 1989, covered 570,000 
enterprises in almost every county in the country. Only 
the Tibetan Autonomous Region and Taiwan were left 


Fourteen types of factories were named as major pol- 


members to the Russian Navy’s submarine school in 
Viadivostok this summer, the TOKYO SHIMBUN 
reported on Thursday in a Vladivostok-datelined story. 
tional “kilo” class ships, weighing 3,000 tons, able to 
cruise at 17 knots and built at the Komsomolsk shipyard 
in Khabarovsk in 1982, the report said, citing a ranking 
officer of the Russian Pacific fleet in Vladivostok. 
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The Russian Navy’s submarine school in Viadivostok 
was set up in the early 1980s to train submarine crews 


‘Military Brass’ Transfers To Aid Jiang Zemin’s 


HK1702072594 Hong Kong LIEN HO PAO in Chinese 
16 Feb 94 p 10 


[Report by LIEN HO PAO New York special correspon- 
dent Tseng Hui-yen (2582 1979 3601): Beijing Transfers 
Military Brass in a Big Way To Consolidate Jiang’s 
Position as the Core“) 


(Text] New York 14 Feb (LIEN wen Fm 
to a report carried in the latest issue of ZHONGGU 

JUSHI [0022 0948 1444 0528 CHINA’S SITUATION] 
to be published here in New York soon, another large- 
scale round of transfers among the military brass of the 
People’s Liberation Army [PLA], which began late last 


Military Regions, which have been the main force aimed 
at Taiwan. 


place since the “4 June” incident in 1989. With the 
development of military strength, and with China’s 


in these transfers of military brass is worth studying. 
current personnel reshuffle involves the Central Military 
Commission organizations and all major military 
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Qinghai and Ningxia to extend greetings to armed police 
officers and men stationed there. 

The delegation, led by Commander Ba as its chief and 
Deputy Commanders Wang Wenli and An Jiaoju as its 
deputy chiefs, began its visits to armed police forces 
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the officers and men to be ready to “stand at 
the front” in the fight to safeguard national security and 


stationed, to launch the drive to support the government 
and cherish the people, and to make new contributions 
to preserving public security and promoting economic 
development in Qinghai and Ningxia in the new year. 


ee ee ny ee eg 


retired military cadres. He also extended warm congrat- 

ulations to the seven cities and counties named as model 
ti ( iti ) in ti the ilit j 

ment and in giving preferential treatment to families of 


Liu said: Led by the party Ceniral Committee with 
Comrade Jiang Zemin at the core, over the past year we 


two basic points,” earnestly studied and practiced Com- 
rade Deng Xiaoping’s theory of building socialism with 
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socialist market economy, we must seize the opportu- 
nity, deepen reform, open up wider, promote develop- 
ment, and maintain stability so as to achieve faster 
growth in the provincial economy and raise the standard 
of living by a larger margin. In the coming year, we must 
inherit and carry forward the revolutionary traditions, 
further deepen the campaigns to support the government 
and cherish the people, and to support the army and give 
preferential treatment to military dependents; concern 
ourselves with military building, and further strengthen 
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In short, the fashion of distributing business cards in 
Army units has more disadvantages than advantages for 
army building and should arouse the close attention of 
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Army Paper Views ‘Business Card Fad’ in Ranks 


effective measures to step up guidance and management, 


the department concerned. It is necessary to adopt 
especially to strictly observe security discipline. 


[By Wu Xianping (0124 0341 1627): “The ‘Epidemic 
Disease of Business Cards’ Has Hit the Barracks”) 
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be straightened out. Collective enterprises, private enter- 
prises, and Sino-foreign joint ventures will have a con- 
siderable weighting in the national economy. Investment 
in fixed assets in society will mainly be undertaken by 
different types of enterprises and returns on investment 
will be closely tied to the personal interests of the 
enterprise decisionmakers. The enterprise decision- 
makers will exercise great prudence in matters of invest- 
ment. They will carefully consider and study the feasi- 
bility of investment, the product sales after the 
completion of the projects, as well as the size of returns 
and generally will not act blindly. In this way, the 
problem of the over-extension of investment in fixed 
assets can basically be avoided. 


2. Enterprises will also exercise self restraint in respect of 
their consumption funds. 


Prior to reform and opening up, China had a unified 
wage system, where wage grades and levels were centrally 
fixed by the state. Without arrangements and planning 
by the state, no locality or unit had the power to change 
the wage levels of its workers. At that time, bonuses and 
other expenditures in respect of workers were scant and 
were fixed by the state. Provided that appropriate 
arrangements were made by the state, consumption 
funds would not inflate. 


Since the beginning of reform and opening up, the 
Original mechanism of restraint on consumption funds 
has basically lost its effect. Since a new mechanism of 
restraint has not yet been fully developed, control over 
consumption funds has been weakened. This makes it 
possible for desires cherished by workers for higher wage 
and bonus levels to assert themselves. 


At present, state-owned enterprises play a dominant role 
in the economy. The operational mechanism of the 
majority of these enterprises has yet to see a significant 
change. Directors and managers not only have the same 
fundamental interests as their staff and workers but also 
enjoy basically the same direct economic benefits. This 
was the ideological foundation which enabled directors 
and managers to unify all staff and workers and work 
with one heart and one mind in making their respective 
enterprises a success. This was the strong point enjoyed 
by state-owned enterprises. However, the fact that direc- 
tors and managers enjoy the same economic benefits as 
their staff and workers also deprived enterprises of the 
ability to control their own consumption funds. Staff and 
workers hoped to have higher wages and more bonuses. 
Out of personal interest, directors and managers also 
wanted the same. 


Moreover, there has been an increase in the number of 
shareholding enterprises, private enterprises and for- 
eign-invested enterprises since reform and opening up 
and the wage levels in these enterprises are much higher 
than those in state-owned enterprises. In the wake of the 
invigoration of the economy, some people made a for- 
tune after quitting their jobs for business. This set an 
example for others and strengthened the desires of 
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organizations, and military units to raise the wage levels 
of their employees. This in turn encouraged these units 
to raise the wage levels, bonuses, and other fringe bene- 
fits for their staff and workers without authorization, 
thereby causing the consumption funds to inflate. 


Following the establishment of the socialist market eco- 
nomic structure, not only will the interests of the deci- 


limited liabili and en 
will also be tied to the performance of their respective 
enterprises. This will separate the interests of the enter- 


ach on ie oe ce 


3. The government function will undergo a change but 
central government. 


governmen 

erable responsibility for the development of their local 
economies. Since local governments are elected by the 
local people, they all hope to provide more tangible 
benefits for their people. In particular, they hope to start 
more projects to bring about faster economic develop- 
ment. Of course, the local people will benefit from any 
new projects launched. However, since the renminbi is a 
national currency and the money market is unified, 
losses resulting from devaluation due to over- 
development in one place are borne by the whole nation. 
Thus, local governments often ignore the need to strike a 
balance between total supply and total demand, thinking 
that this is mainly the responsibility of the central 
governme at. Instead, they vie with one another to launch 
more projects and demand more construction funds. 
Even when total supply and total demand fail to balance, 
some still say that “other places have ‘overheated,’ we 
have not even started ‘heating up.”” They still hope that 
none of their projects will be slashed and some even hope 
that they will be allowed to launch more projects. We can 
understand why they all want to speed up their own 
economic development. It provides the drive for 
national economic development and is a good thing. 


able to give positive support to, and will not be 
interfere with, the central government’s macrocontrol 
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bypassed 
quota restraints in obtaining more state credit funds. 
According to estimates by the departments concerned, 
between 1992 and the first half of 1993, apart from the 
more than 100 billion yuan obtained through inter-bank 
credit as mentioned above, an 


borrowing and bank 

additional 100 billion yuan and more had been 

through blind fundraising. Although funds thus 
directly borrowed by enterprises or local 


placed under the direct management and control of the 
government. Various major state-owned banks have 
already been turned into commercial banks. Meanwhile, 
a number of national joint-stock banks have been estab- 
lished. In this way, there is keen competition between 
financial institutions in the urban and rural areas and i 
areas such as foreign exchange. The money market 
been further liberalized and standardized and in 
rates have also been liberalized in a controlled 
Moreover, a modern enterprise system has been 
lished and the concepts of profit and interests have 
strengthened in the whole society. An effective 
nism of macroeconomic control will soon take 
after which it will be possible to keep currency value and 
prices basically stable. 


Ill. Strengthen Control and Stabilize Currency Value 


Siz: 


i 


i 


new round of inflation, we must conscientiously sum up 
historical experiences, unify our understanding, and 
firmly uphold the idea of a stable currency. 


1. It is necessary to further eliminate the influence of the 
“theory that inflation is harmless.” In the 1980's, some 
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further 10 billion yuan in currency is issued, it will be 
possible to carry out some more projects. When this 10 
billion yuan is put into the market and the purchase of 
materials needed for construction commences, it will be 
possible to buy the materials and the price will not rise 
too much. This is because: First, the tightness of mate- 
rials and the decline in the value 


2, 
5 
eB 


materials, the devaluation of currency, and the increase 
in prices caused by this 10 billion yuan are j 
by all sides throughout the country. For example, if this 
10 billion yuan eventually gives rise to a 1 percent rise in 
prices, then all the money in the hands of every unit and 
every person throughout the country will have lost | 
percent of its value. Even during the process by which it 
is being used for purchases, when 


a 
I 
| 


time. Very clearly, using the increased issuing of money 
to fund some more construction projects is done at the 


persons have advocated implementing a dual-goal mon- 
etary policy. That is, they advocate a stable currency 
and stable prices together with support for eco- 


course, we cannot use inflation to spur economic growth 
but, likewise, we cannot seek currency stability just for 
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development but is aimed at putting in order the rela- 
between a stable currency and economic devel- 
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In brief, only by taking a stable currency as the sole goal 
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may increase or decline, this is realized through 
increasing or decreasing the savings account which the 
financial inistration has in the banks or through 
borrowing or overdrawing from the bank. In the end, it is 
still changes in bank credit i ing the total volume 
of money supply in society. Of course, this is not to say 
that the influence of the economic activities of non- 


Processing Trade Increases to 80.6 Billion 
Feb 94 p 1 


The volume accounted for almost half of the country’s 


years, taking advantage of local cheap labour. 


There now seems to be potential, however, for more of 
the processing trade to extend into the hinterland areas, 
as coastal regions switch to more capital- and technolog- 
ical-intensive projects. 

The Customs figures put China’s surplus of processing 
trade at $7.9 billion, down from the 1992 level of $8.1 
billion. 
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It was the third consecutive drop in such surplus since 
1991, and Customs officials have predicted a further 
decline despite continued growth of the export volume. 
The exports in the processing trade picked up Il.7 percent 
to total $44.2 billion last year, accounting for 48 per cent 
of the country’s overall exports. 


The imported raw materials were valued at $36.3 billion, 
up 15.4 percent. 


The major export items (made of processed raw mate- 
machinery 


rials) included and electronics, garments, 
shoes, textiles, dolls, luggage, plastic products and so on. 
The exports of and electronics made of for- 


machinery 
eign raw materials were $16.2 billion, making up 71.5 
per cent of China’s total exports in that sector. 


The bulk of the country’s overall exports of garments, 
luggage, shoes, dolls and woven units were made of raw 


ee eae Oe One SO 
Taiwan, Japan and South Korea. 


And nearly 94 per cent of China’s processing trade was 
still centered in the coastal regions, like Guangdong, 
Jiangsu and Fujian provinces. 

In particular, Guangdong Province offered two-thirds of 
Ee ee ne ee 


More than half of the exports ended up in the United 
States, Japan and European Union (EU), with a com- 
bined value of $24.1 billion. 


And exports to Hong Kong reached $12.9 billion, 70 
ee 


Article Urges Raising Economic Efficiency 
HK1602065494 Beijing RENMIN RIBAO in Chinese 4 
Feb 94 p 5 


[Article by the Secretariat of the “Extensive and In-depth 
in China”: “Cultivate the 


[Text] or economic efficiency is the central 
problem for economic work. Only when we direct the 
focus of economic work to raising economic efficiency 
and dealing conscientiously with the relationship 
between speed and efficiency can we maintain the sus- 
tained, rapid, and healthy {chi xu kuai su 
jian kang fa zhan 2170 4958 1816 6643 0256 1660 4099 
1455] of the national economy. In order to promote the 
raising of economic efficiency, as of today the committee 
for the extensive and in-depth survey of economic effi- 
ciency in China, and the RENMIN RIBAO Theoretical 
Department jointly open an “Economic Efficiency 
Forum” column. Readers’ participation in this in-depth 
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discussion on ways to raise economic efficiency in the 
form of articles is most welcome. 


Raising economic efficiency was the premise and funda- 


I, “Work for in an Dewn-to-Earth 
Fashion” Between Efficiency and 
Speeding up development and our country into a 


the main there forever ocrupyng& space 
Comrade s th; sm practice. In the 
late 1980s and early 1990, tcc ‘Zima wes under 


nomic development in our country is such that every few 
years we will have to move into a new dimension. Of 
course, this does not mean that we are i 


coordinated fashion.” On the question of how to speed up 
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Deng 
Xiaoping brought up more than once the lesson of 1958, 
pointing out: “The development of ‘leftist’ thought led to 
the ‘Great Leap’ and People’s Commune Movements in 
1958. That was a big mistake, and we were punished for 
it. During the three years of natural calamities between 
1959 and 1961, industrial and agricultural output went 
down, and there were only a few commodities on the 


speeding up reform and up if we approach them 
with raising economic as the controlling con- 
Cept. 


nical level of the work force, conscientiously train and 
test workers, tighten up enterprises’ economic auditing, 
and raise the labor productivity and capital profitability 
rates. Therefore, there should be significant technolog- 
ical, institutional and organizational reforms on all 
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“The most fundamental element is the rate of economic 
growth, the benefit of which, moreover, must be 
reflected in people’s gradually rising living standards. 
People will settle down when they witness the benefits of 
stability and of the current institutions and policies. If 
we can do that, then whatever changes there may be in 
a ee 
a ” 


What needs to be pointed out and emphasized is that 
while raising economic efficiency is an economic 
problem, it is also a process that calls for a spirit of 
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snasch of the encialiet couse and the stability ond unity of 
society as a whole. 


Our country is at a critical juncture where the planned 
economy is changing toward a socialist market economy 
system and the traditional development model is 
changing to a modernized one. Raising economic effi- 
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HK1702063294 Beijing CHINA DAILY in English 17 
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[By staff reporter Wang Yong: “Exports in Surge, but 
Deficit Lingers”] 


[Text] China’s exports surged upward a ee 
remained short of imports, resulting in a deficit of $900 
million, it was announced yesterday. 


The 14.5 per cent growth over the first month of 1993 
(adjusted for holidays) indicated a rare recovery of the 


Imports soared by a massive 42.3 percent to $5.7 billion 
in January. 
Customs officials did not say whether China will be able 


to sustain 2 trade balance for this year. The country 
sustained a deficit of $12.2 billion last year, the first 
since 1989. 

According to Customs, January's export 

led by foreign-funded enterprises, which more 


than 170,000 nationwide by the end of 1993. Their 


exports rose 55.2 percent to $1.49 billion, or 31 percent 
of the nation’s total. 


At the same time, exports by State-run and other types of 
Se eee eae 
billion, Customs said. 

This compared favourably with last year, when exports 
posted negative growth partly due to high export costs. 


Most of these enterprises shifted to a more lucrative 
domestic market buoyed by a 13 percent growth rate in 
the gross domestic product (GDP) last year. 

Customs officials said China's move to curb credit since 
last July and the unification of foreign exchange rates 
last month were major factors behind the export growth. 


The exports of finished industrial products jumped by 
18.7 percent to $4.04 billion, while those of primary 
products dropped 3.9 percent to $760 million. 


Broken down, the exports of garments, machinery and 
electronic products grew by some 22 percent each. 

But the exports of traditional high-growth items, like 
shoes, luggage and dolls plateaued. 

Crude oil, oil products, coal and other fossil fuel sectors 
saw exports go down, but still some other primary 
products like foodstuffs saw an increase in exports. 
The country’s exports via barter trade plummeted 37.5 
percent from January last year to $80 million. 


It is still not easy to root out a deficit should exports fail 
to chalk up a higher speed, especially when imports are 
continuing to surge, trade officials said. 

But Customs showed that the import boom was led by 
the foreign-funded enterprises, which do not use the 
State’s foreign exchange reserves. 

these ventures jumped 116 percent last 
month to $1.07 billion. 

And the imports of raw materials for processing rose by 
46.2 percent to $2.14 billion. 
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Industrial Economic Returns Improve in 1993 


OW1702104594 Beijing XINHUA in English 1012 
GMT 17 Feb 94 


{Text} Beijing, February 17 (XINHUA)—The economic 
for China's manufacturing sector improved 

markedly last year as its industrial production continued 

to grow fast, according to an official report. 

The comprehensive economic returns index for China's 

manufacturing industries reached 96.6 in 1993, an 


meets the total demand. 


Article by JINGJI RIBAO reporter Li Zhengping (2621 
30 1627) and XINHUA reporter Jiang Jun (1203 
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The threat of excessive dependence on coal 
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He added Ai present, cach 100 xa of nce ss purchased at 
40-cdd yuan m Sichusn, and the retad price of nce 5s 
between 0.70 and 0.90 yues per pe. and the prices 
remam rather stable 

Huaae ss one of Chims’s major gram-prodecing prow- 
moes. Last year, Hunan’s nce output exceeded 50 ballon 
ym A prownecial officaal mm charge of agnoultere seed that 
80 far, they had sot recerved amy central mstrectioe os 
Changmng the gram purchase and markrtmg pohcy 


He said that even if the state sold part of the reserve 
grvam on the market. thss would only serve the purposr of 
stabdring gram proes. He beiseved that m the futere. 
the state aad mdividual buuncees would costiser to be 
mvolved m gram purchase aed marketing a3 af presrat. 
He added that after Hunan rescinded the 

game purchase and sale polcy m November | reac- 
toms from afl quar’<:: concerned were favorable. Al 
present, the purchase: o°« + of nce ss 45 yuan per 100 pe 
and the retail price of 1x 6 0.75 yuan per jin. The price 
of rice ss stable on the whole. 

Aa official m Anbu: Province sasd that local peasants dod 
BOt want to see the return of the previous mosopolired 
remeron AD. Ay dah Mg dT og Lee 
: remazmed stable of the whole Al presrat. the retail 
According to a recent report by a Hoag Kong aewspaper. : ion i : 
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Ministry of Grain at prices controlled by the state. No ‘Central Leader’ Urges Raising Grain, Cotten 


busunesses would be allowed to engage m gram 

purchase (but grain retail business would stil be free) =. 190212494 Hong Kong TA KUNG PAO in Chinese 
However. : 

MING PAO 

say that no prnvate busnesers are allowed to cagagr m : : ying: “A Central Leeder 


were decontrolied, the state ail scricusly purchased [Text] Beijing 16 Feb (TA KUNG PAO)}—A central 
grain. Ai the same time, however, the authorities Gd ect 8 =©leader said recently: The mom tasks for 1994 rural 
prohibit or restrain any individual besinemes from economic development are To atrive for good harvests 
engagsng in gram purchase The officzal sand that govere- =»s@._ agpncullture. to achorve a sustamed and healthy devei- 
ments m all countnes sttach grest mmportance to peas- 4 opment of townshp enterprises. to promote rural mar- 
ants’ interests and to protecting the development of kets, and to boost the pravents’ per<apits oct income. 
agnculture m thew own coustnes. To falfill these tasks 1 5s necessary to take four measures 
Recently. peasants m Japan and South Koreas staged ” 

protests against the importation of moe from forege _!_ Increase mputs mio agncultere and the rural ecomomy 
countries, but this did not mean thet gram purchase by 2 fairly large marge. The bedgried ievestmest @& 
should be monopolized by the state and individes! § capital construction as well as the funds and benk icans 
businesses thould not be allowed to engage @ gam 8 sct aude to afd agricultere should abe be mcreesed. 
purchase Speafic arrangements must be made etth respect to 
Apo Ga Geeetennan SSeS 

beheve China would return to the old practice of state. = 2::« Increase gram and cotton purchaw pres Whee ocw 
monopolized gram purchase and marketing Last year cme et edema ty Tied pre dene 
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4. Establish banks whose sole function is to make low- 
interest loans for agricultural development. This is an 
essential measure to ensure that we have sufficient funds 
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reforming certain management systems to promote 
developments of towns—should be formulated 
and implemented step by step. 

The central leader pointed out: As peasants constitute 
the main segment of China's population, the problem 


all have 
direct bearing on prices and the ‘s daily life. Rapid 
economic depends on opening up rural markets, 
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Statistics Show Jiangsu Industrial Output ‘Up’ 


OW1702092594 Nanjing Jiangsu People's Radio 
Network in Mandarin 2300 GMT 9 Feb 94 


[From the “Provincial News Hookup” program] 


[Text] According to the data provided by the provincial 
statistical bureau, industrial 


posted a revenue of 424.6 billion yuan from sales and a 
profit of 14.1 billion yuan, up 47.4 percent and 30 
percent respectively from 1992's. 


Jiangxi Progresses in Resolving Civilian Disputes 


HK1602132194 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 15 Feb 94 


[Text] Jiangxi has achieved dramatic results in resolving 
civilian conflicts and armed disputes. Last year 35 
civilian conflicts and armed disputes took place, leaving 
eight dead and causing direct economic losses 
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SK1702094694 Jinan DAZHONG RIBAO in Chinese 
20 Jan 94 pl 


[Summary] Construction of Taocun-Weihai Railway was 
completed on 19 January. This is a local railway built 
with funds raised by Weihai. With a total investment of 
400 million yuan, Weihai city began to build this 
railway, with a total length of 135.7 km, in November 
1990. This railway is expected to be begin operation in 
the first half of this year. 
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Shanghai Transport Services Increase Capabilities 


OW1702113394 Beijing XINHUA in English 1104 
GMT 17 Feb 94 


[Text] Shanghai, February 17 (XINHUA)— 
Communications and transportation services in 
Shanghai witnessed rapid growth over the past year. 


matey r7y A eh , the handling 


year. 
It is estimated that this year, the passenger handling 
capacity will reach 8.5 million and about 65,000 air- 
planes will take off from and land at the airport. 


The port handled 937,000 containers, an increase of 28 
percent over the previous year, a record high. 

This year the Shanghai Railway Bureau will invest 3.18 
billion yuan in railway construction in East China. 
The bureau will double-track 279.9 kilometers of the 
trunk railways so as to complete East China's railway 


Central-South Region 
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HK1702060594 Haikou Hainan People's Radio 
Network in Mandarin 1100 GMT 15 Feb 94 


[Text] Last year Hainan registered comprehensive, sus- 
tained, stable, and rapid economic development. 
According to initial statistics by the provincial statistical 
department, last year the province’s gross domestic 
product [GDP] amounted to 20.4 billion yuan, an 
increase of 22.8 percent over the previous year, and the 
per capita GDP was 3,017 yuan, an increase of 21 
percent over the previous year, ranking in the forefront 
in terms of the country’s growth rate. 


Last year the province adjusted the rural production 
structure and encouraged the development of high-yield, 
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high-quality, and highly efficient agriculture and town- 
ship and town enterprises, with the focus on increasing 
the peasants’ income and ensuring market supply, thus 
bringing about overall development in the rural 
economy. Industrial enterprises expedited the transfor- 
mation of their operational mechanisms and achieved 
marked results in making up their deficits. Last year the 
province's gross industrial and agricultural output value 
amounted to 18.879 billion yuan, an increase of 24.71 
speeded up the construction of energy, traffic, telecom- 
munications, and other key projects. There was improve- 
ment in power supply and postal and telecommunica- 
tions service. Last year the handling capacity of coastal 
ports throughout the province totaled 13.56 million 
metric tons, an increase of 27 percent over the previous 
year. Postal and telecommunicatiors business amounted 
to $30 million yuan, an increase of 92.4 percent over the 
previous year. 

Last year was an international industrial and commer- 
cial year for Hainan. The province signed contracts for 
3,106 foreign-invested projects, an increase of 68.4 per- 
cent over the previous year, and foreign capital actually 
used amounted to $972 million, an increase of 82.7 
percent over the previous year. Last year the province's 
total import and export volume amounted to $2.569 
billion, an increase of 51.7 over the previous year. The 
total retail sales volume of commodities amounted to 
7.731 billion yuan, an increase of 32.6 percent over the 
previous year. Business transactions in urban and rural 
marketplaces totaled 3.657 billion yuan, an increase of 
55.5 percent over the previous year. The province's 
income from tourism amounted to 352 million yuan, an 
increase of 13.2 percent over the previous year. 


The province’s revenue grew by a wide margin las‘ year. 
Financial institutions’ deposit balances throughout the 
province amounted to 43.292 billion yuan, an increase 
of 24.3 percent over the previous year. Urban and rural 
deposit balances were 18.4 billion yuan, an increase of 
63.2 percent over the i year. The province's 
revenue amounted to 2.9 billion yuan, an increase of 100 
percent over the previous year. 


Hainan Plans Big Boost in Power Generation 


HK 1602015694 Beijing ZHONGGUO XINWEN SHE 
in English 1356 GMT 15 Feb 94 


[Text] Haikou, February 15 (CNS)}—Hainan will boost 
its vast spending on power generation this year with the 
planned capacity of generating sets to be installed put at 
400,000 kilowatts. The tense state regarding power con- 
sumption which has surfaced throughout the province 
since the second half of last year will then be basically 
alleviated. 


A Hainan pivotal project for a hydroelectric power 
Station and water conservancy as well as part of the 
generating sets for the Sanya Power Station, all of which 
are now under construction, will go into operation this 


kerosene-powered 
set installed at the Haimei Power Station is expected to 
go into operation by the end this year. 
It is expected that construction will start in the first half 


of this year on two 125,000-kilowatt generating sets 
involved in the 3d phase expansion of the Haikou Power 


completed this year. A feasibility study will be carried 
out for the first-phase project which involves a 300,000- 
kilowatt generating sets. 


People's Radio 


vidual industrial and commercial households, involving 


students, post-graduates, and senior and middle- level 
technicians also engaged in these sectors. 


To speed up the development of the province's indi- 
vidual! and private economic sectors, last year the pro- 
vincial party committee and government promulgated a 
circular on expediting the development of individual 
and private economic sectors, during which 20 measures 
were announced. [words indistinct] 


Hunan Agricultural Institutes Aid Production 


OW 1602081094 Beijing XINHUA in English 0638 
GMT 16 Feb 94 


[Text] Changsha, February 16 (XINHUA)—Agricultural 
science and education centers have sprung up all over 
central China’s Hunan Province in a bid to promote 


high-yield agriculture. 
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centers were set up in the province. 


Now over 2,200 towns have set up such centers, 70 
percent of the total number of towns in Hunan. 


The centers play an important role in promoting 
advanced farming techniques and training in rural areas. 


In 1993 Hunan Province built 251 farm technical 
training and demonstration areas based on the centers to 
introduce 1,057 new farming techniques and help 
200,000 households to get rich. 


The use of the new techniques has helped increase 
agricultural output value by 450 million yuan. 


After learning the techniques of growing elevated gas- 
trodia tubers over 30 farm households in Linjiang town, 


in the Tongdao Dong nationality autonomous county, 


The farmers’ per capita income in Youxian County was 
over 1,000 yuan after they learned to use new techniques 
of grain production, making it one of the richest counties 
in eastern Hunan. 


Southwest Region 
Official From Sichuan’s Chongqing on 
Preferential Policies 


HK1702115294 Hong Kong WEN WEI PO in Chinese 
14 Feb 94 p A3 


pop by Yang Yung-nien (2799 3057 1628), WEN 
WEI PO reporter stationed in southwest China: “Senior 
Official Talks About Opening Up, Stressing 

That the Six Preferential Policies Will Remain 


Unchanged”) 


[Text] Chengdu, 14 Feb—At a lunar New Year forum of 
foreign-funded enterprises, which was held by the 
Chongqing City CPC Committee and City Government 
a few days ago, Executive Vice Mayor Xiao Zuxiu, on 
behalf of the Chongqing City Government, said categor- 
ically that the city’s six preferential policies on ine 


foreign-funded enterprises from income tax in the first 
two years and reducing their income tax in the next 
three, and the preferential policy of exempting foreign- 
funded enterprises from import tariffs on machinery and 
other equipment (except for sedans) and office articles 
for their own use, which come under the overall invest- 
ment scope. 
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At the meeting, Sun Tongchuan, secretary of the city 
party committee, ae Gee carercenete Sisk “henaees 
City would regard the work of further 
ee ee ee oe 
of its tasks this year. At its first meeting in the new year, 
the standing committee of the city party committee will 
lay emphasis on studying the work of opening up to the 
outside world. 


Tibet Chairman Addresses Propaganda Forum 


OW1502100294 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 7 Feb 94 


[From the “Regional News Hookup” program] 


{Excerpt] The autonomous regional party committee 
held a meeting to disseminate the guidelines of the 
national conference on propaganda and i work 
on the morning of 5 February. Danzim, deputy secretary 
of the autonomous regional party committee, chaired the 
meeting. Chen Hanchang, member of the autonomous 
regional party committee standing committee and 


work of economic construction, subject ourselves to and 
serve the work of the entire party, comprehensively carry 
out the tasks on the propaganda and ideological front, 
and provide a favorable ideological guarantee and public 
opinion for stepping up the establishment of ok bd, socialist 
market economic system; promoting sustained, rapid, 
and healthy economic development, safeguarding polit- 
ical stability; and promoting overall social progress. 


Chen Hanchang said: At the national conference on 
propaganda and ideological work, General Secretary 
Jiang Zemin further expounded the major tasks in pro- 
paganda and ideological work: The propaganda and 
ideological front must firmly grasp the basic guiding 
principle of the theory of building socialism wi 
nese characteristics and emphatically do a 

four aspects of work, namely, theory, public pF ve dg 
ideological education, and the main theme, which means 
arming the people with scientific theory, guiding them 
with correct public opinions, cultivating them with a 
lofty spirit, and i inspiring them with excellent work. The 


tively, as the soul of the 
front that defines the direction of all work and as four 
major key projects that embody and carry out the basic 
guiding principle. Only by so doing can we better accom- 
plish the important missions undertaken by departments 
in charge of propaganda and ideological work; correctly 
publicize the party’s theories, line, principles, and poli- 
cies; vividly reflect the great practices of the masses; and 
unite all the strength that we can muster to strive for 
attaining the magnificent goal of establishing socialism 
with Chinese characteristics. 
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Chen urged party committees at various levels reform policies, and measures adopted at this 
in Tibet to fully understand the significant importance of year’s regional work conference on the economy. They 
the national on propaganda should regard social stability as their duty and address 
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} 


the keynotes in propaganda. We should seek comprehen- 
siveness, objectivity, and precision and avoid one- 
sidedness in propaganda. Taking the basic interests of 
the party and state as our main concern, 
consciously act in unison with the CPC Cen 
mittee in terms of politics. Tibet's tasks in 
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the overall economic situation in a timely manner, and 
scientifically and conscientiously publicize a series of 


kably j . ; 
omi 


OW2901015794 Lhasa Tibet People’s Radio Network in 
Mandarin 1425 GMT 16 Jan 94 


[From the “News” program] 


[Text] A regional economic work conference continucd 
in session on the morning of 16 January, presided over 
by Yang Chuantang, executive vice chairman of the 
autonomous region. 


Those attending the conference were leaders of the 
autonomous region, including Gyaincain Norbu, Guo 
Jinlong, Banzim, Yang Chuantang, Lieque, Puqung, 
Sengqen Lozong Gyaincain, Pudoji, ‘Gong Daxi), Baima 
Duoji, (Jiang Cuo), Jipu Pingcuo Cideng, Cering Sang- 
zhub, (Yang Song), (Ciren Cuoga), and Luosang Toin- 
zhub, as well as heads of prefectures, counties, and 
districts, mayors of cities, and responsible persons of 
major economic departments and regional- level units. 
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with problems in reform and economic development. 
We made remarkable achievements in this regard. 


in Tibet, Gyaincain Norbu said: The guiding principles 
for this year’s economic work across the region are to: 
implement in an all-round way the guidelines laid down 
by the third plenary session of the party's 14th central 
committee and the fifth enlarged plenary session of the 
fourth regional party committee; accelerate the pace of 
reform with a view to establishing a socialist market 
economic structure; open up wider to the outside world; 
continue to improve macroeconomic regulation and 
control; step up infrastructure construction; vigorously 


according to the national plan in this _ On the 
principles of being positive and steady, proceeding in an 
adaptions in the light of different conditions, we should 
carry out reforms in an all-round way and make sure that 
our systems are compatible with those in other parts of 
the country. We should seize the opportunity to accel- 
erate economic development. At the same time, we 
should maintain social stability and create a 
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very difficult but involves certain risks as weil. Party 
committees and governments at various levels shouid 
have a clear understanding of this situation. They should 
fully assess probiems and make all possible preparations 
against the occurring of serious problems so that they 
will not hesitate about what move to take and that the 
progress of reform and development will be affected. 


carry out the anticorruption struggle, and further 
strengthen our leadership. 


In concluding, Chairman Gyaincain Norbu called on 


cadres and people throughout the region to guide them- 
selves with the guidelines laid down by the third plenary 
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whole country in terms of the main national economic 
targets and stand among the rank of economically pow- 
erful provinces. Third, a new socialist market economic 
system should take preliminary shape. Viewing the prac- 
tice in the first three years of the 1990's, we know thai 
the province will not only be able to completely register 
a 500-percent increase in the GNP but also have pros- 
pects for making a 700-percent increase so long as in the 
next seven years, the increases in the GNP and the input 
to fixed assets are continuously maintained at 1993's 
levels. 


To win a tough battle in reform and development in the 
next seven years, we should double our efforts and 
conscientiously achieve 1994 work. The year 1994 is a 
key year for our country to promote the package eco- 
nomic reform and make breakthroughs in key areas as 
well as a decisive year for our province to implement the 
“program for rejuvenating the economy” and realizing 
the second doubling target. 


The provincial party committee’s general requirements 
for the 1994 work are: Resolutely implement the guide- 
lines of the third plenary session of the 14th party 
Central Committee and the national economic work 
conference; work closely in line with the main subjects of 
intensifying reform, expanding the scale of opening up, 
quickening development, and building Hebei into an 
economically powerful province; emancipate the mind; 
seek truth from facts; work hard; and create new special 
features, make new strides, and create new levels for the 
building of the two civilizations. The key to realizing 
these requirements is to further emancipate the mind, 
renew our ideas, and carry forward the spirit of having 
the dare to think and do pioneering work. We must not 
miss the favorable opportunities by hesitating or by 
adopting a wait-and-see attitude, slow down our devel- 
opment by grumbling and fearing difficulties, widen our 
differences by making vertical comparison and being 
self-satisfied, or obliterate our pioneering spirit with 
internal conflict. In grasping the emancipation of minds 
at present, we should not hold general and abstract 
discussions and should excel at seizing practical prob- 
lems that are affecting reform and development. 
Through the upgrading of theoretical levels and the 
renewal of concepts, we should enable the emancipation 
of minds to be truly implemented in a down-to-earth 
manner and regard fast or slow progress in dealing with 
these problems as a yardstick in measuring the extent of 
emancipating minds. 


2. We should earnestly implement central arrangements, 
reinforce the strength of reforms, accelerate the pace of 
reforms, and quicken the establishment of socialist 
market economic sy.tems. 


In line with implementing the decision on several ques- 
tions of establishing the socialist market economy sys- 
tems, which was adopted at the third plenary session, 
and according to the task of accelerating the establish- 
ment of socialist market economic systems, the central 
authorities will issue a series of important measures for 
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reforms. Conducting reforms in line with these measures 
will exert important influence on promoting the organic 
integration between the socialist basic system and the 
market economy, on promoting enterprises to advance 
toward markets and to join in market competitions 
under fair or just conditions, and on emancipating or 
ive forces. This represents a crucial 


prises will be aimed at shifting from conceding profits to 
acon —— out property rights. Reforms con- 

in developing markets will be deepened from 
Se cna chiles oe caatet conten mar- 
kets to establishing the markets of essential factors of 
production. Reforms conducted in macroeconomic 
management will be carried out by chiefly doing away 
a oe See oe ae Ce fee © 
lower levels by building systems of managerial measures 
and operational mechanisms. Reforms conducted in tax 
systems, in financial affairs, and in systems of investing 
and raising money will be favorable for separating the 
ownership and business right of enterprises from the 
official departments and for creating an equal environ- 
ment for market competition. Therefore, the significance 
of various reforms we face is very great and important. 
Party committees and governments at all levels must 
fully discern the important significance and pay atten- 
tion to the following several tasks while conducting 
organizational guidance over reforms: First, we should 
enhance study and training and organize cadres at all 
levels, particularly leading cadres at or above the county- 
section level, to earnestly study the “decision” adopted 
at the Third Plenary Session of the 14th CPC Central 
Committee. Second, we should enhance propaganda 
through media and do a good job in propaganda and 
explaining various reform measures by adopting a lively 
style loved by the masses. Third, we should foster the 
idea of “taking the whole country into account” and 
consciously achieve subordinating lower units to their 
higher authorities and having the partial observe the 
whole. Fourth, we should correctly deal with the relation 
between reform and development and integrate the 
enforcement of various reforms with the economic 
development of our own localities and departments to 
truly reach the goal of emancipating productive forces. 
Fifth, we should correctly deal with the relation between 
reform and stability; uphold the mass line; and deeply 
and successfully conduct the work concerning the masses 
so as to ensure stability in politics and society. 


While doing a good job in grasping in an overall way 
every reform set in the central arrangements, we should 
concentrate our efforts on grasping reform in the fol- 
lowing five aspects next year: 1) By emphasizing the 
work of boosting large- and medium-sized enterprises, 
we should shift the operational mechanism of enterprises 
and establish modern enterprise systems. We should 
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organize 100 large- and medium-sized enterprises in the 
province to take up the pilot work of enforcing the 
shareholding system and establish modern enterprise 
systems with the main contents of enterprise legal person 
cally organized systems. Small- and medium-sized erter- 

prises that earn little profits or lose money should adopt 
various measures to turn themselves into enterprises run 
by the people, while remaining state-owned or public- 
owned or to lease and sell themselves out. We should 
actively promote the transformation of the property 
right system and establish a property right supervision 
mechanism to make sure that state-owned assets main- 
tain and increase their value, and we should also consci- 
entiously explore specific measures to eliminate enter- 
prises’ historical burden and social burden. We should 
enliven the use of the assets in stock and facilitate the 
restructuring of the organization of enterprises to pro- 
mote the fluidity and reshuffling of the property right of 
enterprises. 2) We should deepen the rural reform, with 
the focus on developing high-yield, good-quality, and 
high-efficient large-scale agriculture and adjusting the 
production setup of agriculture. In particular, the fol- 
lowing three tasks should be taken: We should stabilize 
and improve the responsibility system with household- 
based contracts as the major form and the dual operating 
system combining unified operation with independent 
operation and strengthen the unified service function of 
township and village collective economic organizations. 
We should establish and improve the socialized service 
system, greatly develop the integrated management of 
farming, breeding, and processing; of marketing, supply, 
and production; and of trade, industry, and agriculture, 
lead the decentralized household operation to link to the 
integrated large market, and promote the establishment 
and development of various rural specialized com- 
modity bases and regional pillar industries. We should 
greatly develop the rural cooperative shareholding 
system to enable town and township collective enter- 
prises to change their operating mechanism and establish 
a new enterprise system more rapidly. We should con- 
tinue to implement the various policies favorable to 
agriculture and make unremitting efforts to reduce the 
burdens on peasants. 3) We should further cultivate and 
develop urban and rvral market system and facilitate the 
shaping of a integrated, open, competitive, and orderly 
large market. The general demand is to greatly cultivate 
and develop the market for essential elements of produc- 
tion, improve the commodity market, and standardize 
market activities according to law. 4) Party and govern- 
ment organs at all levels should actively facilitate insti- 
tutional reform and establish the state public service 
system. They should complete this task in a well-guided 
and orderly manner in three years beginning next year 
and see to it that their functions are changed, relations 
are brought into better balance, organizations are 
streamlined, and efficiency is improved. 5) We should 
actively establish the provincial-level macroeconomic 
regulation and control system in the process to promote 
the reform of state financial and tax, monetary, invest- 
ment, and planning systems. 
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tside the border. Not only should we fully assimilate 
all the advanced technology and experiences of 

are useful to us, but also, guided by the 
we should actively develop the export- 


opportunities previded to us by the international eco- 
nomic environment, to rapidly promote the adjustment 
and improvement of our industrial composition and 
product mix, and to raise the starting point and quality 
of our economic strategies, link with the international 
market more rapidly, and promote the entire economic 
development and social progress through the break- 
through in the export-oriented economy. To build an 
economically strong province, we should first build 
ourselves into a strong province in opening up. All trades 
and professions and all localities should open to the 
outside world more rapidly, use foreign trade to lead the 
domestic trade, use domestic trade to promote foreign 
trade, and strive for a faster and greater development in 
the export-oriented economy. 


First, we should persistently pay attention to and 
develop foreign capital utilization, foreign trade, and 
foreign economic relations simultaneously. We should 
adopt various channels and various measures to intro- 
duce foreign capital to enterprises of various ownerships 
and enterprises in various fields. Focusing on using 
foreign capital to transplant and technically transform 
large- and medium-sized enterprises, we should accel- 
erate enterprises’ technical transformation projects and 
strive to complete a number of such projects next year. 
All levels, all departments, and all economic and none- 
conomic departments should develop their respective 
advantages to strengthen ties with international con- 
sortia, large enterprises, monetary organizations, and 
noted figures and to build the bridge for bringing in 
foreign capital and loans from abroad so as to strive to 
make next year’s amount of foreign capital we use double 
that of this year. We should truly implement the idea of 
developing large-scale foreign trade with everyone's 
efforts; pool the efforts of all fields; export through 
numerous ports; increase the growth rates of export 
volume, foreign exchange earning; and foreign exchange 
received to the same level as the growth rate of Hebei's 
gross national product, and make the growth rate of local 
ordinary trade and exports of the “three types of foreign- 
funded enterprises” equal to or surpass the national 
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Relying chiefly on Beijing and Tianjin, we should pro- 
mote multidirectional opening to the localities of the 
country and, in the meantime, promote introduction of 
investment from abroad through the lateral cooperation 


establishing ties with major customers, bringing in large 
projects from abroad, and winning the support of the 
various large central ministries and commissions taking 
charge of the work involving foreign countries, in addi- 
tion to holding one or two large investment-inviting 
activities every year so that the scale and level of opening 
to the outside world can be improved continuously. 


4. Every means should be adopted to make the 1994 
economic construction at the same development level of 
1993 or surpass it. 


The major targets of Hebei’s 1994 economic develop- 
ment has been defined, but, in carrying out actual work, 
we should strive to reach or surpass the | 4-percent gross 
national product increase registered in 1993. 


First, we should aim at achieving a fairly comfortable 
standard of living when drawing up overall plans for 
rural work. Efforts should be devoted chiefly to the 
following three tasks. 1) We should speed up the devel- 
opment of high-yield, good-quality, and high-efficient 
agriculture. In grain production next year, we should 
ensure steady growth, and, in cotton production, we 
should be determined to change the large-scale decline of 
output due to failure to fulfill planting acreage plans. 
After this, we should adjust and optimize agricultural 
structure more rapidly in line with market demand in 


REGIONAL AFFAIRS 


: 


along the direction of high- and-new technologies, fine 
quality, famous trade mark, standardized operation, and 


to continuously enforce the “dragon-ti 
“plan for establishing a large number of enterprises in six 
fields,” to achieve in imposing clear duties on these 
enterprises and having them be closely coordinated, to 
promote progress in enforcing the two plans each year, 
and to carry forward the plans through to the end. We 
should organize 100 senior specialists to spend one year 
on investigation and study so as to enable them to put 
forward suggestions and plans for our province to read- 
just product mix during the “Ninth Five-Year Plan” 
period. We should have the out-dated enterprises 
enhance their technical renovations. From 1994 to the 
beginning of 1997, our province will have its industrial 
enterprises covered by ihe budget conduct technical 
renovations in line with the demands of products’ 
renewal so as to upgrade the industrial quality as a 
whole. 


Third, we should adopt every possible way and means to 
overcome funding difficulties and accelerate the con- 
struction of infrastructure and key projects. We should 
strive for investments with fundamental and competi- 
tive characters which conform with the state industrial 
policies, as well as for the credit funds provided by the 


cial bureaus at all levels should be closely coordinated 
and do a good job in line with their work division in 
rendering services and creating a fine environment and 
condition for the rapid development of individually run 
and privately owned enterprises. 


by the households that don’t have homes, whose per 
capita housing acreage is under four square meters, and 
that are cramped with adult children. We should regard 
teachers of middle and primary schools, medical and 
cultural workers, and the staff members and workers of 
small industrial and commercial enterprises as special 
targets for assistance. We should work out measures to 
help them deal with their housing problems. Efforts 
should be made to actively promote reform in the 
housing system of urban areas and to enforce the rational 
division among the state, collectives, and individuals of 
the burden of housing construction. By meeting the 
needs of opening up, we should enhance the construction 
of infrastructures and reinforce the bearing capacity and 
attraction of urban areas in opening themselves to the 
outside world. 


Sixth, we should accelerate the development of tertiary 
industry. By proceeding from their reality, localities and 
departments should formulate rational plans for devel- 
oping the industry; define their work emphasis; actively 
conduct guidance; and accelerate the development of 
this industry. We should concentrate our efforts on 
firmly grasping the development of industries and trades 
that are extremely short and that should be developed 
urgently. Efforts should be made to have the state- 
owned, collectively run, individually run, privately 
owned, and foreign-funded enterprises develop the ter- 
tiary industry simultaneously and to adopt multiple and 
flexible styles to make a greater breakthrough in devel- 
oping this industry. 
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Seventh, we should accelerate the pace of integrating 


science, technology, 
efforts made in 1994 and 1995, we will enable a large 
number of large and medium-sized enterprises to estab- 
lish their scientific research units that are actually able to 
develop new technologies and products. Efforts should 
be made to stabilize and reinforce the contingents of 
agricultural scientific and technological personnel, and 
to set up or improve the network of popularizing the 
In particular, we should orga- 
nize or establish a large number of service organizations 
for science, agriculture, and trade so as to form a 
“unified” system. Through the elimination caused by the 
St we should support, by aiming at the sur- 
vi 


and improve or develop a large number of technical 
markets. We should greatly encourage the establishment 
of a number of non-governmental scientific research 
institutes, non-governmental scientific and technological 
enterprises, scientific and technological enterprises 
owned by the state but run by the people, and “three 
types of foreign-funded enterprises” mainly in 
scientific and technological development. Meanwhile, 
we should pay attention to education next year. The 
focus is that colleges and universities should deepen the 
educational reform and succeed in the adjustment of 
their layout and curricula; vocational and technical 
education should be consolidated, improved, and 

from the current level, and 100 vocational 
education centers newly established; urban adult educa- 
tion should continue to be made successful, and the 
transfer of rural redundant labor forces should be 
resolved through rural adult education; great attention 
should be given to elementary education to prevent it 
from declining or being affected; and the ‘teachers’ law” 
should be conscientiously enforced, and mistakes in 
wage payments to teachers should no longer occur begin- 
ning next year. 


5. We should adhere to the strategic principle of 
attending to two tasks simultaneously and being compe- 
tent in both and should clarify the tasks, systematize the 
work, and specify the responsibility for building the 
socialist spiritual civilization and improving democracy 
and the legal system. 


In line with this demand, we should focus on the 
following work next year: 


First, we should continue deepening the anticorruption 
struggle. The general requirements on next year's work of 
building a clean government and opposing corruption 
are to prevent recurrence of the problems that have 
already been corrected, step up efforts to address the 
problems that have not been thoroughly solved, and take 
remedial measures to make up for perfunctory work; and 
do a better job in addressing other problems that the 
masses are most dissatisfied with. New requirements 
should be put forward based on new conditions on 
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to criminal law with fines and excessive leniency in 
punishment. Public security departments, procurator- 
ates, courts, and judicial departments should st 
coordination and cooperation to successfully perform 
their function of dictatorship. 


Fifth, we should achieve success in comprehensively 
improving public security. Through the comprehensive 
improvement activities, we should reduce incidence of 
crimes, juvenile delinquency, and serious mishaps and 
prevent the ugly phenomena from spreading in society. 
Responsibility for the targets of the comprehensive 
improvement activities should be resolutely assigned to 
units and individuals. 


Sixth, we should intensify the maintenance of stability 
among the grass roots. In regard to the instable factors, 
the grass-roots party and government organizations 
should realistically assume responsibility in order to nip 
problems in the bud so as to avoid their expansion and a 
worsened situation. All localities should strengthen the 
work of handling visitors and incoming letters from the 


media’s functions for encouraging, inspiring, 
guiding the masses; and strengthen the 
education on patriotism, collectivism, socialism, Com- 
rade Jiang Z emin's pioneering spirit, and revolutionary 
traditions. We should intensify the propaganda on 
opening to the outside world and expand the influence 
over the outside world. We should continue to regulate 
and control the guidance of mass media and do a good 
job in running the press, broadcasting stations, and 
television stations. 


Tenth, we should vigorously carry out the mass cultural 
and sports activities. We should build and rebuild some 
basic cultural and sports facilities and pay attention to 
building cultural facilities in enterprises, neighborhood 
committees, and campuses. We should organize more 
high-quality and high-level performance and competi- 
tion activities and conduct various kinds of mass cul- 
tural and sports activities that various kinds of people 
are able to participate in. 


Eleventh, we should further conduct the activities of 
creating civilized units and civilized villages. In con- 
ducting the army- civilian joint civility campaign, the 
policemen-civilian joint civility campaign, and the cam- 
paign of striving to be “double-support models,” we 
should closely proceed from reality and pay attention to 
real efficiency. We should vigorously disseminate and 
popularize Jidong cement plant's experience in creating 
a civilized unit and cultivating civilized staff members 
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and workers. We should vigorously advocate and orga- 


roles into play, and organize the activities with their own 
characteristics. We should go to the grass roots to under- 
stand the people's thinking, 


ee Se the aforementioned !2 


6. The emphasis of party building should be placed on 
successfully conducting various basic work and 
upgrading the basic quality of the politics and careers of 


We should have the party manage its affairs and the first 
personnel of party committees should attach 
importance on grasping party building. We should make 
all out efforts to enhance the construction of leading 
bodies and of cadres’ contingent as a whole by regarding 
as a target the work of upgrading the leadership level of 
leading bodies and the basic quality of cadres’ contingent 
and by proceeding from first dealing with existing prob- 
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i should regard the study of Volume 3 of Selected 

of Deng Xiaoping and the theory of building 
ialism with Chinese characteristics as the funda- 
in building party organizations and in 
cadres’ cuntinanas caeee ou (hasietted ond 
construction. We should realistically do a 
in firmly grasping the study. We should stress 
out with a systematic manner, accu- 
and master its fundamental ideology 
and viewpoints; pay attention to integrating the theoret- 
ical study with experience summation; and integrate the 
study with that of Comrade Deng Xiaop‘ng’s scientific 
attitude, pioneering spirit, and revolutionary morale, 
with that of the decision adopted at the Third Plenary 
Session of the 14th CPC Central Committee, and with 
the promotion of programs in reform, opening up, and 
economic construction. Localities, departments, and 


oe 


Second, we should realistically enhance the construction 
of leading bodies at all levels. 1) We should adopt 
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multiple styles and measures to enhance the education 
conducted among cadres at all levels and particularly 
among the leading cadres at or above the county level or 


prefectural, and county leveis, who conse from the large 
and medium-sized enterprises, the scientific research 
units, and the higher educational institutions. 5) We 
should explore and formulate a set of appropnate poli- 
cies and methods to foster a grand and outstanding 


contingent of entrepreneurs, appropriate for market 


appraise the cadres’ achievements in a scientific way and 
employ cadres in line with their achievements. The 
provincial party committee has decided that effective 
from 1994 the province will conduct a comprehensive 
appraisal at the end of every year according to the “work 
outline” of the provincial party committee and the 
demand set by the provincial people's government with 
regard to the attainment of certain objectives over the 
work done by various departments and commissions 
under the provincial party committee, by various depart- 
ments and bureaus under the provincial people's govern- 
ment, and by various cities and prefectures; as well as 
over the work done by leading bodies and cadres. Mean- 
while, appraised results will be regarded as the main 
basis for replenishing and reinforcing leading bodies and 
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opening up, and economic development so as to serve as 
good advisers and assistants to party committees. 


Fourth, we should attach great importance to improving 

grass-roots organizations and exert great efforts to 
Scoastantndpaats. te hee ones totais decanters 
grass-roots organizations, rural areas are the weak link, 
and attention should be concentrated on it next year. 1) 
We should solve the problems of party branches whose 
work has paralyzed or half paralyzed, which account for 
3 percent of Hebei’s total rural party branches. 
Regarding the five types of villages pointed out in the 
provincial party committee's “work outlines,” we should 
successfully rectify and transform them according to set 
targets a group at a time. 2) We should attach importance 
to improving party organizations of township enter- 
prises. Township enterprises without party organizations 
should step up efforts to establish them; and those with 
party organizations should improve their systems and 
start their activities as soon as possible and enable them 
to play a good role as a political guarantee. 3) We should 
adopt various measures to train all rural grass-roots 
cadres through various forms in two to three years. 4) We 
should study and formulate a package of systematic 
methods for management for the cultivation, promotion, 
appraisal, appointment and removal, training, reward 
and punishment, and post retirement benefits of rural 
cadres. 5) We should greatly encourage cadres at various 
levels, including grass-roots cadres, to develop the work 
styles of doing practical work and telling the truth and to 
refrain from switching their behavior according to the 
intention of higher levels and the expression of leaders, 
boasting by exaggerating about their experiences and 
achievements, and telling lies and making false records 
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and accounts to harm the party, the state, and them- 
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guidelines of the 14th party 
congress since the beginning of this year and, aiining at 
the general objective of building an economically strong 

province, have seized the opportunity to deepen A om 
open wider to the outside world, accelerate development, 
and comprchensively implement the “ouitines of 
Hebei's economic development,” thus achieving notable 
results in economic construction, reform, opening up, 
and other undertakings. Following last year’s rapid 
development, the economy has continued developing 
rapidly, and the general situation has been good. This 
year’s gross domestic product is expected to exceed 140 
billion yuan, an increase of 14 percent, which is one of 
the largest annual increases registered since reform and 
Ope...ng up started. A fairly good harvest has been won 
in agriculiural préduction despite catastrophic disas‘ers, 
with grain output expected at 47.6 billion jin, up 8.9 
percent from the preceding year. In industrial produc- 
tion, we have achieved simultaneous increase in growth 
rate and efficiency and attained the target of increasing 
the increased value of industry, profits and taxes, and the 
value of fixed assets and raising Hebei’s ranking in the 
country in the overall index of industrial cconomic 
efficiency. The aninual entizé industrial output value is 
expected to exceed 200 billion yuan, up 25 percent from 
the preceding year. Rapid growth has continued in fixed 
asset investment, with the annual social investment in 
fixed assets expected at 45 billion yuan, up 34 percent. 
Township enterprises have registered substantial growth 


declined by a large margin. 2) Structural adjustment has 
slowly, our products are of a low standing and 
share in the market, and the small propor- 
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with the guidelines of the national economic work con- 
ference and our province's actual situation, the guiding 
ideology of next year’s economic work is to take Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics as the guidance, conscientiously 
implement the guidelines of the third plenary session of 
the 14th party Central Committee, and accelerate the 
pace of building the socialist market economiic structure 
in line with the overall idea of strengthening reform, 
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investment. Fifth, further emancipating minds, seizi 
opportunity, and accelerating development 
become the common understanding of the broad 
of cadres at the higher and lower levels across 
province. Meanwhile, we should also recognize 
many problems and difficulties will exist in next 
ic development, and the “bottleneck” restric- 
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the modern enterprise system. |) We should continue to 
deeply implement the “enterprise law,” “regulation,” 
and the “implementation method,” and completely 
implement all rights and responsibilities of enterprises in 
places where needed. 2) We should continue to improve 
all sorts of operational forms, and actively popularize the 
experiences in changing mechanism and promoting 
development of different enterprises, including Handan 
Iron and Steel Company, Tangshan Haomen Group, and 
Yinggeleilan Company of Xuanhua Iron and Stee! Com- 
pany. 3) We should carefully grasp the experimental 
work of establishing the modern enterprise system. in 
addition to conscientiously organizing experiments in 


shareholding system, 
and strive to make the figure reach 400. 5) We should 


enterprises. 6) We should continue to decontrol 
development of non-state economic sector and cultivate 
the new economic growing point. 


According to the unified arrangements of the central 
authorities, we should firmly make good preparations for 
coordinating the implementation of reform measures in 
an effort to ensure the smooth implementation of the 
central reform measures. 


On the reform of the financial and tax system. The State 
Council decided that from | January next year, all 
provinces, autonomous regions, municipalities, and 
cities with provincial status in state planning should 
carry out the tax distribution system. According to the 
basic principles as defined by the central authorities and 
on the basis of the distribution pattern as defined in the 
current financial system, the province should also grad- 
ually merge the financial management system with the 
tax assignment system on the basis of a rational division 
of power with the city and prefectural authorities. 


On the reform of the financial system. We should firmly 
attend to this work which is conducive to Hebei's eco- 
nomic development. First, we should strive to increase 
the setup of various financial organs and widen the 
channels for collecting and circulating capital. Second, 
we should try every possible means to organize savings 
deposits and stabilize the resources of credits. Third, we 
should intensify enterprise management and enhance the 
returns on use of capital and enterprises’ ability in 
repaying loans. Simultaneously, the departments con- 
cerned should strengthen the selection of projects and 
enhance the work of making reports on the selected 
projects in an effort to make increasingly more projects 
be listed in the state plan and to gain the support by the 
policy-lending banks. 


On the reform of the investment and capital circulation 
system. We should firmly arrange, by classifying the 
categories and in the order of importance, the basic 
investment projects, competitive investment projects, 
and public welfare investment projects. As for the basic 
projects, that should be invested jointly by the govern- 
ments and enterprises, we should strive to gain the 
support by the state development banks. As for the 
competitive projects, we should enable enterprises to 
actively establish contacts with banks to gain the support 
by the financial departments. As for the public welfare 
projects that should be invested by the governments, we 


| 


for construction undertakings. 

On the reform of the foreign trade system. The reform of 
the foreign trade system is conducive to the 
yop oe fled adh eeudge’ ame ape Payne a 
the managerial mechanisms of foreign trade enterprises, 
we should firmly grasp this favorable opportunity, adopt 
effective measures, positively organize the supply of 
goods, and expand the foreign exchange carning capa- 
Facing the 1994 situation with more new reform mea- 
sures, heavy tasks, and great difficulties, the party com- 
mittees and governments at various levels, all depart- 
ments, and all trades and professions should corcentrate 
more attention on reform and promote economic devel- 
opment and social progress with reform. We should 
appropriately handle the relationship between reform, 
development, and social stability. We should positively, 
steadily, and orderly guide reform and lose no opportu- 


First, we should further emancipate our mind to under- 
anew Hebei’s work of opening to the outside 
Without great emancipation of the mind, there 
No great opening to the outside world, nor great 
development in the economy of the entire province. An 
analysis of the current mind-set of the cadres at all levels 
in the province shows that they are “superficial, compla- 
cent, sluggish, and lazy.” Being superficial means that 
they have merely a superficial understanding of opening 
to the outside world and implementing the strategy of 
“promoting the entire economy through the export- 
oriented economy,” regarding that opening to the out- 
side world means introducing some funds from abroad, 
establishing some joint ventures, and exporting more 
and thus is the work of foreign economic relations and 
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enterprises 
by 25-35 percent; to reduce the deficits of large and 
medium-sized industrial enterpnses by 15 percent; and 
to raise the comprehensive index of economic efficiency 
of industrial enterprises excercising independent 
accounting by one percentage point. 


We should persist in taking the market as a guidance, 
and exert strenuous efforts to readjust the structure. In 
heavy industry, we should realistically solve the issue of 
“highly-efficient heavy industry,” and in light industry, 
we should continue to implement the 


cial industrial front through various forms. We should 
organize the enforcement of the “dragon-tiger™ plan in 
the province as a whole. In line with the development of 
new products and the renewal of outdated products, we 
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lating them $0 as to turn out new products. 2) The second 
group of enterpnses are in charge of manufactunng and 
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initiative for the annual production next year. 


C. We should regari as an emphasis the work of accel- 
erating the fostering of market systems and vigorously 
promote the development of tertiary industry. We 
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ment and upgrading. The work emphasis should be 
placed on developing the markets of essential factors of 
various production. In particular, we must take a larger 
step in building the markets of finance, labor forces, 
personnel, technologies, information, and of 

ing enterprises’ property mghis. We should vigor- 
ously develop the intermediary organizations of markets 
and accelerate the development of self-discipline organ- 
zations of markets, including the offices of registration. 
accountants, auditors, and lawyers. as well! as the mst 
tutions of notary and arbitration, chambers of com- 
merce, and associations of various industries and trades 
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A Tianjin government official said that the city started 
converting enterprises into joint stock companies in 
1992. 


Now the city has 58 standard joint stock companies and 
hundreds of partnership companies. 


They include state enterprises in the manufacturing, 
commerce, communications and transportation, and 
real estate sectors. 


Three of the 58 companies have gone public and 32 are 
liability limited companies. 


Tianjin is one of the most important industrial bases in 
north China. The introduction of the joint stock system 
will help the enterprises to face the market, enhance their 
decision-making power and increase funds directed 
toward technological transformation and production. 


This year, the city will select 30 others from its 100 large- 
and medium-sized state enterprises to try the modern 
enterprise system. 


Foreign Investment in Tianjin Increasing 
OW 1602103494 Beijing XINHUA in English 0943 
GMT 16 Feb 94 


[Text] Tianjin, February 16 (XINHUA)—Statistics for 
January have indicated that Tianjin, the largest indus- 
trial city in north China, is becoming an even greater 
focus for overseas investment. 


In January, the city approved 223 foreign-funded enter- 
prises. Promised investment recorded a $00 million U.S. 
dollar total, of which 300 million U.S. dollars is from 
abroad. 
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signed a 
contract with the city, with an investment of 4.5 billion 
yuan in such fields as auto man and housing 
renovation. 

On January 5, a conglomerate from the Republic of 
Korea held a discussion with the local 


plans to build projects in the Tianjin pode air zone. 


On January 20, Taiwan investors poured 600 million 
U.S. dollars into the Gangwan Industrial Park. 


Meanwhiie, over 60 inspection teams from countries 
such as the U.S., Germany, Italy, Japan and Singapore 
lined up to enter the city. 


Average investment for each project stands at over two 
million U.S. dollars, double the investment scale last 
year. And there have been 15 projects funded with more 
than five million U.S. dollars each. 
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Taiwan-Run School 
Beijing Approves on 


HK1602131594 Hong Kong EASTERN EXPRESS in 
English 16 Feb 94 p 6 


[By Bruce Gilley] 


[Text] Beijing has approved plans for the first Taiwan- 
run school in mainland China at Shenzhen. But the 
unofficial wink at the new primary school—intended for 
the children of Taiwan investors in the area—was 
obtained only on condition that the Shenzhen govern- 
ment appoint the headmaster. 


Taiwan's national flag and song will be forbidden. Set to 
open next year with about 200 students, the school has 
become a symbol of the sensitive nature of cross-straits 
relations. 


The head of Shenzhen’s Taiwan business association, 


Wu Sheng-shun, spent a year convincing Beijing that 
primary schools were no threat to communism. 


“I told them that up to lower middle school, education 
has no political implications,” he said. 


The school will be allowed to use Taiwan teachers and 
schoolbooks, provided they are screened beforehand. 
But Beijing has warned that teachers must avoid 
spreading “political and ideological influences”. 


Wu needed longer to convince Taipei, where education 
officials feared the pupils might be polluted by commu- 
nism. But last week he won guarantees that the students 
would be able to enter middle school in Taiwan auto- 
matically, without any testing. 


In a symbolic tit-for-tat, Taipei demanded assurances 
that the mainland teachers at the school would not teach 
simplified Chinese characters, which the Communists 
introduced to fight illiteracy. 


Education is not the only reason for setting up the 
Shenzhen school, which will be enclosed in a compound 
with 210 luxury homes for the families of students. 


Taiwan investors on the mainland, especially those in 
Guangdong, have suffered from countless kidnappings, 
robberies and beatings in recent years. Security and 
comfort will be assured inside the fortified compound. 


“I've been living in my factory ever since I came here six 
years ago,” said Wu, whose company makes bicycles. 
“There's nowhere else safe at the moment.” 


After the school is built, at least some of the 10,000-odd 
Taiwan managers and techni-ians working in Shenzhen 
and Dongguan will find safety a numbers. “We'll all be 
together. That's one of the main benefits,” Wu said. 


But, to Beijing, that is one of the dangers. The establish- 
ment of Taiwan-run organisations in the mainland has 
long been blocked for fear they may become touciistones 
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for pro-Nationalist, or at least anti-Communist, senti- 
ments. Taiwan business groups are required to have a 
mainland Chinese as head. 


Beijing’s approval for the Shenzhen school appears to be 
part of its courtship of Taiwan investors, many of whom 
are reluctant to bring their wives and children to the 
mainland. 

Wu says it was the lure of more Taiwan investment that 
won the school the support of the head of the Chinese 
Communist Party's Taiwan Affairs Office, Wang Zha- 
oguo, whom he met in November. 


“I told him that if you want to improve conditions for 
Taiwan investors, you had better pay attention to the 
Taiwanese men in their thirties and forties, whose chil- 
dren are still young,” Wu said. 


Taiwan officials, !¢d by the secretary-general of Taiwan's 
Straits Exchange Foundation, Li Ching-ping, will visit 
the mainland next month to discuss primary schools 
with Beijing. 

Wu says if the Shenzhen school proves a success, other 
mainland cities could have Taiwan-run primary schools. 


Sichuan Official Reviews Taiwan Investment 


HK1602143694 Beijing ZHONGGUO XINWEN SHE 
in English 1820 GMT 16 Feb 94 


{Text] Chengdu, February 16 (CNS)—-Director of the 
Sichuan Provincial Taiwan Affairs Office, Mr. Li Xiyan, 
speaking in an interview with this agency, said that the 
province was expected to make new breakthroughs in is 
cooperation with Taiwan in the fields of economy, trade, 
science and technology this year. 


According to Mr. Li, with the environment for invest- 
ment in the province gradually improving, Sichuan has 
seen an increasing number of Taiwan businessmen 
investing in the province in recent years with some 426 
Taiwan-fundea enterprises being newly set up last year 
alone. The province now has 4 total of 800 enterprises of 
this kind with contracted investment vaiue of U.S.$850 
million, U.S.$520 milion of this in Taiwan funds. 


Mr. Li said that Taiwan investment in the province had 
shifted from single items io whole-pieces of land devel- 
opment. Taiwan businessmen recently joined efforts 
with the Chengdu municipal government in developing a 
piece of land of 1,000 mu in an industrial development 
zone set up for Tziwan businessmen and another indus- 
trial town designed for foreign businessmen has received 
investment of U.S.$2.8 million from Taiwan. In addi- 
tion, a commerciai group in the island has worked out its 
development programme in Sichuan and a considerable 
amount of Taiwan capital will be seen entering Sichuan's 
market. 


According to Mr. Li, the province has attracted a 
number of big enterprises and financial groups from 
Taiwan to invest in Sichuan, including an enterprise 


80 PRC MEDIA ON TAIWAN AFFAIRS 


group with U.S.$ 40 million registered in the province 
for businesses in Leshan City, Wenjiang County and 
Xindu County. 

Mr. Li said that Sichuan would this year see its Taiwan- 
funded enterprises grow to !,000 and their contracted 
capital to U.S.$1 billion and at the same time, it would 
continue to encourage its nearly one million people who 
have relatives in the island to make every effort in 
introducing Taiwan capital and increase the enterprises 
invested by them to 4,000. 

Mr Li said that besides its economic and trade ties with 
the island, Sichuan would also expand its cooperation 
with Taiwan in science, technology, culture and educa- 
tion this year. 


Taiwan Compatriots Fund Projects in Jiangxi 
HK 1602143994 Beijing ZHONGGUO XINWEN SHE 
in English 1821 GMT 16 Feb 94 


[Text] Nanchang, February 16 (CNS)—Taiwan compa- 
triots who paid hometown visits to Jiengxi last year 
donated a total amount of close tc RMB 10 million 
[renminbi] for various kinds of social undertakings, 
according to incomplete statistics. 
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Jiangxi saw the greatest number of Taiwan residents 


and made up their minds to make contributions to social 
undertakings, including the opening of schools, construc- 
tion of bridges and village roads, improvements of the 
power supply, the funding of a home for the elderly and 
the planting of trees. A Taiwan compatriot originating 
from Leping, a place in Jiangxi, donated to a fund for the 
construction of a primary school in his village because of 
its backwardness in education when compared with the 


A total of 45 Taiwan compatriots witnessing the building 
of a bridge over the Ganjiang River during their home 
visits donated a total of RMB 300,000 to fund the 
construction. Ganzhou Prefecture saw total donations 
valued at RMB 1.86 million made by 183 Taiwan 
compatriots last year to fund 91 social undertakings. 


Various levels of local governments in Jiangxi expressed 
their gratitude to these Taiwan compatriots and pre- 
sented them with certificates praising their generosity. 
Items funded by donations by Taiwan residents were 
carried out in keeping with the willingness of these 
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President Li Teng-hui Holds News Conference 


OW1602222494 Taipei China Broadcasting 
oa News Network in Mandarin 1500 GMT 
16 Feb 94 


[News conference held by Taiwan President Li Teng-hui 
with unidentified ts at Taoyuan Chiang 
Kai-shek International Airport on 16 February] 


{Summary From ae Seen See ene. 
President Li Teng-hui says the main purpose of his 
informal visit was to gain a true understanding of the 
international situation, in the international 
economic situation following the end of the Cold War. 
The Republic of China [ROC] must further strengthen 
regional economic cooperation with other countries, and 
this is the true way to promote China’s economy to a new 
level of development. Therefore, he believes it necessary 
to spend his holidays in relevant countries with which 
the ROC has no diplomatic relations, discussing regional 
economic cooperation. Li adds: “The visit produced 
fairly good results. I think it is very important for 
establishing all-directional economic cooperation in Asia 
in the future.” Li goes on to state that he learned by his 
visit that the respect shown by these three countries 
toward the Republic of China in Taiwan is “more than 
we can imagine at home.” He also thanks the leaders of 
the three countries for their hospitality during his visit. 
The president expresses regret over not being able to 
visit the overseas Chinese in these countries, saying he 
had to “respect the host countries’ arrangements.” Li 
states that ““China’s further development must be sepa- 
rated from ideology,” pointing out the crientation— 
“peace, cooperation, and prosperity”—for efforts to be 
made. Li concludes: “We helped the mainland achieve 
development just like we helped Southeast Asia achieve 
progress and development. We expect to use Taiwan’s 
experience to help the entire Asian region achieve 


progress and development.” 


Commenting on a Central News Agency reporter’s ques- 
‘ion regarding the president’s emphasis on “pragmatic 
‘iplomacy,” letting other countries know about the 
OC's existence, and on a reasonable positior within the 
international community, President Li replies that the 
countries he visited adopted a very pragmatic attitude to 
discussing Communist China’s protest. He says they 
know the ROC is a peace-loving country, and wish to 
make friends with it. He calls for patience and long-term 
efforts in this regard. 


In response to a question on ideology raised by a reporter 
from the Taiwan Television Enterprise, Ltd., President 
Li Teng-hui urges all Chinese to understand that the 
ROC must develop, and that the ROC is a state separate 
from China. He asks people not to consider his “unoffi- 
cial visit” as “creating one China, one Taiwan, or two 
China’s.” “Quite obviously, that is impossible,” he con- 
cludes. 


A reporter for the Broadcasting Corporation of China 
asks if Li has any plans for a second trip abroad in the 
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same informal manner following his great success in the 
Southeast Asia visit he just concluded. President Li 
replies: “I will visit countries with which we have official 
diplomatic relations, and I will visit countries with 
which we have unofficial relations.” He says it is still too 
early to say at the moment, but the press will learn about 
such plans in due course once all preparations are 
completed. 


A reporter for TZU LI WAN PAO quotes the memoirs of 
Hsu Chia-t’un [Xu Jiatun], former director of the Hong 
Kong Branch of the NEW CHINA [XINHUA] NEWS 
AGENCY, as saying the PRC leadership considers Tai- 
wan's vigorous efforts to occupy international space as 
aimed at gaining independence in a disguised form, and 
the PRC does not agree. The attitude of the Chinese 
Communist leadership will certainly affect the presi- 
dent’s informal visit as well as regional political and 
economic activities, the reporter adds. He asks President 
Li if the latter has any policy or countermeasures against 
such an attitude. 


In his response, President Li questions the reliability of 
Hsu Chia-t’un’s remarks. “It is very hard to judge future 
trends on the mainland by his remarks,” Li says. 


Responding to a question by a CHUNG YANG JIH 
PAO reporter on regional economic cooperation, Presi- 
dent Li says he discussed the establishment of free 
economic zones in the Philippines and rural construc- 
tion in Indonesia, and the ROC’s experiences in pro- 
moting development on Taiwan over the past few 
decades is very valuable to these countries. 


A reporter from LIEN HO PAO asks Li about protests 
from Communist China against his informal visit. Pres- 
ident Li says every country in the world is “very practi- 
cal” and attaches importance to its own economic devel- 
opment. He urges people not to treat the issue as “very 
serious.” Li says: “The ROC is a mature country. I do 
not think it is necessary for us to flinch on account of 
such a minor issue as an immature statement.” 


In response to a question by a TAIWAN JIH PAO 
reporter on the ROC’s overseas investments, President 
Li states the ROC still needs to rely on foreign trade to 
promote economic development as it is a country 
without natural resources. He points out that there is no 
so-called southern or western policy, and the ROC must 
work in all directions so long as they are conducive to 
further development. He adds: “We want to invest in the 
mainland, Indonesia, and the Philippines. All these 
investment projects are different from each other.” Li 
stresses: ““We must understand the ROC wants to 
develop trade. It is the most important factor for eco- 
nomic development. If we want to increase the trade 
volume, we must transfer our capital, which is the most 
favorable condition enjoyed by the ROC now, to all 
relevant countries. After our capital is transferred, the 
volume of our trade will naturally increase.” 


A reporter asks President Li for his thoughts about the 
trip. President Li replies that during his visits to the 
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Philippines and Indonesia, local officials called 
Doctor Li or Professor Li. The president notes: 
main reason is quite simple. Whether they are ministers 
or business leaders, they know Li Teng-hui accomplished 
many things in the academic field or in Taiwan's agri- 
cultural development, and all this proved very success- 
ful.”” Li then talks about how he sent two of his books to 
a foreign leader, saying: “To me, it is very significant 
that other people respect my past works in the academic 
field and in other areas. It is very pleasant if one can help 
his country by his personal achievements or by what he 
has done. [words indistinct] I am already at this age; the 
fire from this candle will burn for the people of my 
country and for this region so they can live in stability 
and so their standard of living can improve. I think this 
is very [?good]. Thank you.” 


A reporter from CHUNG HWA JIH PAO questions 
President Li about what is the biggest achievement of his 
informal visits, and how he feels at the moment. 


President Li responds: “It is not good for me to appraise 
my own performance, for no one should appraise him- 
self. However, | am very happy.” He continues on to say: 
“I think ali these problems are [words indistinct]. Cur- 
rently the leaders of all countries have a common view. 
What is this common view? It is that politics should be 
democratic, should be free and democratic [words indis- 
tinct]. The economy should be a market-based free 
economy. No one [words indistinct] except leaders of a 
few socialist countries [words indistinct]. Even they are 
now inclined toward a free economy. What does this 
mean? it means world leaders have this common view, 
and this enables them to communicate easily with each 
other. Any problems between countries can be solved 
right away if leaders of those countries concerned sit 
down and talk. I have always thought there would not be 
any world wars in the future, maybe only minor conflicts 
because people have common views, and there would 
not be differences between them [as heard]. Will the civil 
war in Yugoslavia spread to the entire world? I don't 
think it will. World War I broke out there, but now 
[words indistinct]. Thus I hope everyone knows that 
almost all world leaders have common views. [passage 
indistinct] Whether it is the United States, Britain, 
France, Germany, Japan, I think [words indistinct]. Like 
the U.S. President, Japanese prime minister, British 
prime minister, and French president [words indistinct]. 
Although Taiwan is very small, [words indistinct].” 


A reporter asks Li about Taiwan's investment plans in 
ASEAN countries. President Li answers: “Now it is 
between us and the Philippines, not Indonesia.” He then 
explains Taiwan's plans to invest in and cooperate with 
Indonesia, Thailand, and the Philippines, saying: “Espe- 
cially Indonesia, because Indonesia is the largest country 
and has many rural problems. Actually, I made a very 
sketchy proposal there and talked with them. I think we 
should review this problem at home. Many experiences 
in Taiwan's rural construction will be very helpful to 
them. We took a special trip to see how they harvest rice, 
how their irrigation system works, and what thei: rural 
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organization are like. These areas are where we can help 
them. The trip helped us understand the situation.” 


When asked about the investment climate in the Philip- 
pines and Indonesia, and if improving the domestic 
investment climate is more important then helping local 
businessmen invest in foreign countries, President Li 

“Improving the domestic investment climate 
is one thing, and investing in foreign countries is 
another. There is no competition be. ween the two. The 
only competition may be on which side we should spend 
more money.” He then explains why Taiwan should 
invest in Indonesia, saying: “How can the ROC develop 
without energy? Investing in Indonesia is necessary to 
the country’s long-term interests. We cannot express the 
entire thing just by saying making investment and 
encouraging our businessmen to establish small factones 
there. I don’t think that is the way.” 


Answering a reporter’s question about the ROC’s foreign 
and PRC policies, Li Teng-hui says: “Our mainland 
policy and our foreign policy can be characterized by 
what we now call pragmatic diplomacy. As far as the 
mainland is concerned, we are working towards pro- 
moting mutual trust between the two sides.” Li con- 
tinues: “In my view, our talks with the mainland and our 
relations with it on many other issues need not be 
conducted in conjunction with ideological matters. The 
mainland should also understand this. We need not take 
our ideology into consideration and think that only our 
ideology is the best.” As Li concludes: “I said a while ago 
we should work for peace, progress, and prosperity. 
These are the objectives the entire world is looking for. 
Even the Chinese Communist Party wants these things. 
This being the case, there should not be conflicts between 
our foreign and mainland policies. Diplomacy should be 
described as a very important piece of our mainland 
policy. 


“During my visit to the three Southeast Asian nations, 
the issue about forming a collective Asian security 
system was not discussed. The reason why this issue was 
not discussed is we cannot simply ask people who are 
still strangers to become our friends and fight alongside 
us. If others misunderstand us, the outcome would be 
unthinkable. So we should cooperate first in the eco- 
nomic field.” The president adds that he feels Taiwan 
should proceed step by step. “I had the economy in mind 
when I proposed the establishment of a collective Asian 
security system.” Li conclis’’«: “I don’t think we should 
consider military coope: |) * as an important base.” 


Li states his impression avout the leaders of the three 
countries he visited was that they, including the Thai 
king, are very sagacious. “They have a profound under- 
standing of the issues concerning this region.” Li cites as 
an example Indonesian President Suharto. He has been 
president for 25 years, but does not enjoy life in his 
villas. He understands many issues thoroughly, including 
small issues. “These leaders know very clearly the situ- 
ation with the ROC. This is the case with President 
Ramos of the Philippines as well as the Thai King.” As 
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Li states: “World leaders today do not simply manage § On whether his unofficial summits with leaders on the 
the affairs of their own countries; they are very attentive | Southeast Asian trip might help the ROC's UN member- 
to their relations with other countries and the situations ship, Li Teng-hui says: “I think if the road to the United 
in those countries. They realize the strengths of the Nations is 100-km long, we have covered only one meter. 
Republic of China [words indistinct]. | admire them So we have to continue to work hard. This is not easy. 
greatly. My talks with them were very congenial. They | We must work hard so other countries will understand 
understood what 1 and I understand what they _ better that the United Nations will not get anything from 
said.” us if we are not a member, and then all countries, 


respec. us in these areas. Maybe this is more important. 
“I did not invite the Thai King to visit. I do not know in 
what way the invitation should be extended. But I did 
officially invite the other two leaders to visit.” 


you think Taiwan's southern policy can assist those 
countries in dealing peacefully with the sensitive sover- 
eignty issue, and do you think it possible for countries in 
that part of the world to work together in exploring the 
resources there?” 


Li Teng-hui responds: “I share your view. But I just 
cannot tell friends I meet for the first time what we 
should do. Is it not better that we talk once we have met 
two or three times? So, as I said a while ago about the 
collective security system, I tried my best not to discuss 
sensitive issues like that when the time available was so 
limited, otherwise people might be scared to death by me 
and refuse to see me in the future.” Li says that after they 
have met two or three times, he will certainly speak out. 


An ECONOMIC DAILY reporter asks Li to comment on 
the possibility of cooperation between the Republic of 
China and Indonesia in the aerospace industry. Li Teng- 
hui replies: “I asked a lot of questions when I visited the 
aircraft plant in Bandung. I asked a lot of questions 
about the plant's operations, management, and sales. But 
I did not suggest cooperation. Why? I know our situa- 
tion, what we should do, and our level of development. 
The plant did not mention their problems, but | under- 
stood. So bilateral cooperation is impossible. The planes 
it produces are for commercial use. Because Indonesia 
has over 17,000 islands, planes are badly needed for 
transportation. The plant's monthly output of planes is 
about 270. I said something ridiculous: Buying planes is 
different from buying cars. They understand what I said. 
Plane purchases require a lot of money. Where will the 
money come from? Without money or loans, how are 
you going to pay? Problems like these are many.” 


[Report on a news conference held by Taiwan President 
Li Teng-hui with unidentified correspondents at 
Taoyuan Chiang Kai-shek International Airport on 16 
February, from the “Hookup” program—recorded] 


[Excerpts] [Passage omitted containing reporter's sum- 
mary of Li Teng-hui comments] At present, after the end 


lishment of regional economic relations under these 
circumstences is a matter of great importance. There 
should be an exchange of views between the leaders of 
countries in the Asian region and the Republic of China 
[ROC] with regard to the various countries’ conditions 
and their attitudes toward what the ROC thinks and 
does. This will be a great help to us. During my cight-day 
vacation trip, there were many difficulties caused by the 
absence of diplomatic relations. Despite these circum- 
stances, after talking with and hearing the officials’ 
views, especially from the leaders of the three countries, 
my conclusion is that the visit has yielded fairly good 
results. It is very important for our efforts to further 
establish relations of multilateral economic cooperation 
in the Asian region in the future. 


Through our current visit, we can see that all countries’ 
views, sentiments, and respects to the ROC in Taiwan 
are more than we can imagine at home. This is a very 
happy thing. Although we met with many unnecessary 
interferences in the course of our visit to the three 
countries, we handled those matters in a very serious 
manner. We are convinced that the whole world will 
gradually understand that the ROC is a progressive 
country, a country which helps other countries, and a 
peace-loving country. Our endeavors do not reflect dif- 
ferent opinions toward any region or country, including 
Communist China. Our efforts to help the mainiland’s 
development and our efforts to help the progress and 
development of Southeast Asia are all the same. Further 
development of our country [women guojia] must be 
separated from the ideological field. We should continue 
to make greater efforts in the three directions, namely 
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The benefits to foreign relations through the current visit 
cannot be seen in the short term. We must patiently 
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Trade With Europe Increases Slightly in 1993 


a Taipei CNA in English 0725 GMT 17 


[By Y. C. Tsai] 


[Text] Taipei, Feb. 17 (CNA)}—Two-way trade between 
Taiwan and Europe totaled US$26.44 billion in 1993, up 

¢ previous year, the Taipei-based 
Euro-Asia Trade Organization (EATO) reported 
Thursday. 


country I would like to visit most is the United States [Li 
and other people's laughter]. [passage omitted con- 
taining reporter's summary of Li Teng-hui comments] 


All the countries in the world, including their leaders and 
officials, are very pragmatic. They have their own way of 
looking at economic growth and . Therefore, 
we need not worry about this issue. Nor should we adopt 
an unfriendly attitude toward the mainland simply 
because of its attitude. We shall continue to maintain our 
existing ties with the mainland. Whai we are doing is 
trying to strengthen mutual trust. We should continue to 
do so. We should tell them: Your acting like this will do 
no good to yourselves. We should use this opportunity to 
let everyone know. We should help the countries con- 
cerned. These countries will gradually come to realize 
that the ROC can help them better than any other 
country. Once they realize this, they will change their 
attitude. [passage omitted containing reporter's sum- 
mary of Li Teng-hui comments} 


Whether it is an achievement or not, I will be very happy 
if anything I did is beneficial to the country. My siate of 
mind has not changed as a result of the visit. | would feel 
very good if 1, at my age and with the last flames of a 
burning candle, could help improve the life of ordinary 
citizens and enable them to live peacefully in the country 
and region. It is not appropriate to grade myself. Nobody 
has ever graded oneself. However, I am very happy. 
[passage omitted containing reporter's summary of Li 
Teng-hui comments]. 


EATO statistics show that trade with Germany, Britain, 
Holland, France, and Italy made up 70.4 percent of 
Taiwan's total trade with Europe. 


Taiwan's trade with Germany rose 2.7 percent to 
US$7.72 billion last year, but trade with Britain feil 5.7 
percent to US$3.34 billion. 


The officials pointed to closer trade ties between Taiwan 
and Europe, noting that cooperation between the two 
sides will certainly be strengthened as Taiwan enter- 
prises have been seeking to entet into strategic business 
alhances with their European counterparts. 


in 1993, strategic allsances with Europe were signed with 
Philips Co. of Holland and ABB of Sweden. 


Central Bank of China Opens London Office 


OW 1702075694 Taipei CNA in English 0705 GMT 17 
Feb 94 


[By C. C. Chen and Sofia Wu] 


[Text] London, Feb. 16 (CNA)}—The Central Bank of 
China (CBC) opened a representative office in London 
Wednesday as part of its effort to promote financial 
exchanges between Taiwan and European countries. 


CBC Governor Samuel Shich flew to London earlier this 
week to preside over the opening ceremony. Many 
British politicians, bankers and business executives, 
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the deputy governor of the Bank of England, attended 
the ceremony. 


The new CBC office is located in London’s financial 
district and adjacent to the Bank of England. It is the 
CBC’s second overseas office. The bank opened a similar 
office in New York last year. 


The office will help manage CBC’s foreign exchange 
deposits in Britain and other European countries as well 
as strengthen contacts with major British and other 
European banks, said Yang Chin-lung, director of the 
London office. 


London is one of the world’s most important financial 
capitals. “Our London office is expected to help train 
qualified international money managers and accelerate 
Taiwan's financial liberalization and internationaliza- 
tion,” Yang added. 


With the addition of the CBC office, Taiwan now has six 
financial institutions in Britain. The Taiwan provincial 
government-owned First and Chang Hua Commercial 
Banks have opened branches in London. The Bank of 
Taiwan, Hua Nan Commercial Bank and Chinatrust 
Commercial Bank have representative offices here. 
Meanwhile, Taipei Bank is scheduled to open a repre- 
sentative office in London in March. 
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Gold Imports Decrease in 1993 


ow! 702075894 Taipei CNA in English 0720 GMT 17 
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[By Danielle Yang] 


[Text] Taipei, Feb. 17 (CNA)}— Taiwan imported 
134,096 kilograms of gold in 1993, down 24.54 percent 
compared to 177,711 kilograms imported in 1992, a 
spokesman for the World Gold Council's Taipei Liaison 
Office said Wednesday. 


Gold bullion accounted for 129,639 kilograms of the 
imports, followed by 1,858 kilograms of gold coins, the 
spokesman said. 

In 1992, he noted, Taiwan imported 174,603 kilograms 
of bullion and 2,813 kilograms of gold coin. 


The World Gold Council attributed the decreasing 
imports to declining prices in international markets, 
which in turn affected people's willingness to hold gold, 
the spokesman said. 


The Geneva-based World Gold Council was established 
in 1986 to promote global trade in gold investment and 
ornaments as well as in industrial usage. 


The Taiwan Liaisor Office was set up in 1992, bringing 
the number of council offices to around 20, the 
spokesman said. 
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Hong Kong 
Reports on Financial Arrangements for Airport 
Official on Exchanging Views 


HK1702040094 Hong Kong TA KUNG PAO in Chinese 
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February) that the Chinese side has initially studied the 
British side’s fourth set of financial arrangements for the 
airport, adding that there is still one question to study 
and a need to exchange views with the British side. He 
hoped that the Airport Authority experts group could 
call a meeting this month. 


Guo Fengmin made these remarks while attending a 
Lunar New Year gathering sponsored by the Heung Yu 
Kuk [local consultative bodies in the New Territories]. 
He pointed out: On the airport issue, not long ago, some 
people from the British side said that the Chinese side 
had not raised comprehensive suggestions at all, but 
subsequentiy they said that the British side's proposals 
completely met the Chinese side’s demands. This is 


Authority meeting in August last year, the Chinese side 
had already systematically put forward its suggestions. It 
took almost six months for the British side to raise its 
proposals. Who is delaying after all? 


On granting land approvals, he said that the Airport 
Authority would certainly discuss land approvals, but 
some detailed questions would have to be discussed by 
the Land Commission [Sino-British Land Commission]. 


Guo Fengmin said that the defense experts group 
meeting of the Sino-British Joint Liaison Group had 
been delayed too long by the British side. He hoped that 
major progress would be made at this meeting. 


PRC Objections Spelled Out 
HK1702055994 Hong Kong HONGKONG STANDARD 
in English 17 Feb 94 p 1 


[By Political Editor Mary Binks} 


[Text] China has dashed hopes of a speedy resolution to 
the protracted wrangling with Britain over the financing 
of the Chek Lap Kok airport. Beijing yesterday gave its 
first indications of dissatisfaction with the latest 
financing proposal submitted by the British side more 
than a week ago. Britain's fourth funding proposal in a 
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[By Jim Cheung] 


[Text] Pro-Beijing candidates in this year's district board 
elections have been urged to avoid splitting their vote. 
The call came from the pro-China Democratic Alliance 
for the Betterment of Hong Kong (DAB). 


September's election looks set to be a litmus test of 
democracy in Hong Kong, with a close contest between 
the liberal and pro-China factions. The United Demo- 
crats, Meeting Point and the Association for Democracy 
and People’s Livelihood have already struck an unprec- 
edented electoral deal to avoid putting up competing 
candidates. Now, pro-China factions are looking at sim- 
ilar measures. 
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compromise si 
many liberal factions competing.” He revealed that 
DAB itself was facing some internal friction over candi- 
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Reform Pursued Unilaterally by the British Side”) 


[Text] Zheng Guoxiong, deputy director of the 
XINHUA Hong Kong Branch, stressed yesterday that 
given the fact that the Chinese and British sides have not 
reached agreement on arrangements for the 1994-95 
elections, the Chinese side will not accept any political 
reform the British Hong Kong Legislative 
Council [Legco] may adopt. The Chinese side will step 
up “preparing its own package [ling qi lu zao 0659 6386 
3619 3501}, and will reorganize the three-tier councils on 
1 July 1997 im accordance with the Basic Law. 


After attending a New Territories Heung Yee Kuk 
Spring Festival gathering yesterday, Zheng Guoxiong 
answered reporters’ questions, saying: The Chinese side 
has repeatedly stated that on the issue of arrangements 


sistently taken a positive attitude toward things that 
have a bearing on Hong Kong residents. Cooperation 
between Guangdong and Hong Kong and between Hong 
Kong and Shenzhen in traffic, public order, and antis- 
muggling operations is there for all to sec. He said that 
the Chinese side adopts a positive attitude to promote 
cooperation between the two sides so as to resolve 
livelihood problems that have a bearing on Hong Kong 
residents. He urged Hong Kong residents to rest assured 
that the Chinese side will be devoted to maintaining 


Hong Kong's social prosperity and stabilit,’. 


Asked about the financial arrangements for the new 
airport, Zheng Guoxiong said that the Chinese side 1s 
currently studying the fourth new airport financial pro- 
posals put forward by the British side. He held that the 
fact that Guo Fengmin, chief representative to the Sino- 
British Joint Liaison Group, recently proposed first 
holding a meeting of the expert group of the Airport 
Committee is a responsible attitude and a pragmatic 
practice. He said that if the two sides hold Airport 
Committee meetings on the basis of the expert group's 
studies, they are heading forward in the direction of 
resolving problems. 
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